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PART I
The theory of the data-driven marketing

CHAPTER 1
Learning the basics

1.1 Where does the data-driven marketing come from?

The current marketing ecosystem is more complex than ever and it is really hard to handle it with
the traditional tools. Customers are more exigent and always switching between an increasing
number of retailers while the competition keeps expanding. Decisions have to be made faster, and
smarter. [1]

These are budget-cutting times and marketing budgets are among the first to get cut if not directly
related to sales. When the non-marketing executives take a hard look at the numbers, they often
can’t see a tangible link between marketing and overall revenue.

This is only the result of having no concrete data to answer hard questions about the value of
marketing: the marketing today has shifted from being a discipline close to communications, to a
discipline incorporating more scientific, strategic and technical responsibilities.

Marketing professionals are tasked with measuring, executing, quantifying and expanding a growth
strategy based on the customer-centric approaches and the data-driven decisions. A CMO is no
longer looking for a shotgun model— spending money to broadcast a message, converting only a
fraction of the impressions, then re-investing profits into further broadcasting. [2]

The new model involves innovation in many technologies combined with targeted spending,
executed to maximize the precision and to drive growth.

The importance of the proper handling of data has never been as obvious as in the last period:
Donald Trump, outsider and reality star became president of the most powerful country in the world
and allegedly by the power of the data; a small and unknown company named Cambridge Analytica
is said to have performed the miracle.

The magic is in the Data driven marketing.

This highly complex challenge has an incredible potential: reaching the right user at the right time
with the appropriate message in the right place and motivating them to an appropriate action
represents the major challenge for the marketers of the companies. This applies both to classic off-
site marketing as well as digital advertising. [3]

Data has become the cornerstone of modern marketing; however, as more and more data is gathered
from different sources, the more complex the management of this data becomes.

Data-driven marketing has transformed from an innovative approach to a fundamental part of
advertising and business strategy; it can now be defined in several ways, but at the most basic level,
it can be explained as follows:

“data-driven marketing refers to strategies built on insights pulled from the analysis of big data,
collected through consumer interactions and engagements, to form predictions about future
behaviors. This involves understanding the data you already have, the data you can get, and how to
organize, analyze, and apply that data to better marketing efforts”.



Although there are many reasons why companies decide to start using the data-driven marketing,
more often than not, its intended goal is to enhance and personalize the customer journey. [4]

1.2 Traditional vs. Data-Driven

The definition of Marketing for a long time has been translated in a circular model of spending,
broadcasting, converting (when directly related) and spending the profits again. Nowadays, with
this availability of data, the marketing managers can take a more personal approach toward
customers. Learning from existing customer data, they can personalize the strategies and the

customer experience.

The classic marketing funnel that has been used for decades, if not switched to the digital version,
actually fails to recognize and prioritize the best customers; when having a full database of data that

in real time can help to serve relevant experiences.

The quantity of information obtainable through the data-driven marketing is the base for the
optimization process, the fundamental advantage of this approach: the data around the customer
journey helps the marketing manager to find key tactics and experiences that will influence exactly
the segments targeted, transforming the marketing team into a zero-waste system.

In the traditional scenario, the same results were impossible or incredibly time-consuming.

Finally in the traditional marketing there was an indirect relationship between revenue and costs
and so it was hard to transform the estimations in budget and planning. [5]

Traditional Marketing

Segmentation criteria are selected by humans based on opinion and
superficial dara.

Number segmentation criteria are limited, usually to 3-10 factors,
including job position, geography, industry and so on.

Classifying and prioritizing customers and markefing actions cannat
happen in real time. Distribution of priorities is derived from scarce
data and statistical methods, such as surveys.

Img.1 — Traditional versus data-driven marketing [5]

Data-Driven Marketing

Segmentation criteria are intelligently derived from data.

Segrmentation criteria are data-derived and can be any behavior,
frait or inferaction, as long as it indicates a segment with specific
behavior similarities and is predictive of results.

Classifying and prioritizing customers happens in real time, based
on a full analysis of the voluminous customer data.

1.3 The companies’ point of view

Shifting to a data-driven marketing approach is much more than buying the right piece of
technology. It’s a process that requires a complete commitment from stakeholders across the
company, and even with that will likely take several months to implement if there isn’t the proper

experience. [2]



Marketing experts are notoriously intuitive and creative because the marketing campaigns will
never perform if do not surprise and capture the customers’ attention between the huge amounts of
messages they are presented with every day.

In a market environment as complex as today’s, there is so much information to process before
every effective decision, that just being imaginative no longer suffices.

The best marketing managers in the companies are those that understand the power of data and have
enough analytical capabilities to truly get what they can accomplish with it.

This does not mean that they need to be statisticians or fully fledged data scientists, the real answer
lies in approachable analytics: one of the most important advantages of business-oriented analytics
is a better collaboration between the CMOs and the CIO’s department.

Being no longer the sole source of maths and analytics in the company, the data scientist team is no
longer an over-solicited bottleneck. The marketing managers, on the other hand, don’t have to waste
their time waiting for customer insights that are sometimes obsolete when they arrive.
Approachable analytics are clearly a win-win. [1]

An interesting insight on how the companies are facing this data revolution comes from the data-
driven marketing survey report from Ascend2, where the respondents represent small and big
companies providing an overview of the goals, barriers and progresses of today’s organizations.
According to the survey result, customer personalization is the top reason companies are looking to
use data to speed up their marketing activities, in fact the ultimate goal is to create more direct and
meaningful connections with individual customers.

Another significant result is that the 41% of companies are realizing that the effectiveness of data-
driven personalization is increasing dramatically the quality of the performances, optimizing their
marketing efforts and boosting the results.

50% of companies say that integrating data across different platforms is the most significant barrier
to obtain data-driven marketing success. Ensuring the quality of data, using it correctly and
accurately verifying the results remain the top challenges for the companies when they come to
data-driven marketing.

On the other hand, “integrating data across platforms” was the most commonly noted barrier to
data-driven marketing success, close behind (49%) is “enriching data quality and completeness”™—
something that many companies continue to have problems with. [6]

1.4 Obstacles to the data-driven marketing

In the last years a very big problem arose: most marketing managers had a fairly good handle on
what they were doing from an activity perspective, but only a few could explain what data-driven
marketing might look like. This was holding marketers and organizations back from adopting these
new principles creating five main obstacles.

The first obstacle lies in the fundamentals: how do we get started? Many organizations don’t know
how to get started, don’t know how to use the huge amount of data they have and they spend the
focus on the wrong metrics. The point is that it isn’t necessary a multimillion-dollar data
infrastructure to get started. The key is to focus on collecting the right information. Then, after the
early stage results, the proper approach can drive the organization to the next level.



Another obstacle in this shift from traditional to data-driven lies in the causality: for the
organizations there are too many chaotic factors, the overlapped campaigns make impossible the
definition of cause and effect. This happens also because there is a time delay between the first
impression and the final action of the customer.

Furthermore awareness campaigns do not directly results in sales, even if the requests of the CFO
are related to the financial ROL.

The “answer” in large part is taking a systematic and disciplined approach to the execution.

The idea is simple: conduct small experiments, isolating as many variables as possible, seeing what
works and what not, identifying causes and effects.

For business-to-business companies that sell indirectly to the customers, the obstacle of lack of a
proper data infrastructure can be significant when dealing with data-driven marketing.

While B2C companies struggle with too much data, the B2B have a legitimate data challenge.

The first solution to bridge this gap is to obtain insights into what products or services the customer
purchases and the ability to act upon these data, through the channel partner. Another approach to
solve this problem for B2B companies is to use focus groups for fine-grained segmentation and
target marketing; even if this is not as effective as analysing large customer data sets.

Customer data collection can be touchy and the organizations must be sure to follow the highest
ethical and professional standards. The marketing operations must have the proper privacy policy in
order to communicate how the data will be used and stored internally and externally. For this
purpose in the next sections will be studied in depth the GDPR in order to have a clearer idea of the
data collection.

The fourth obstacles to DDM are the resources and the right tools that the marketing managers are
afraid to use in a new and unexplored field: in fact it seems that the time spent to shift to new
technologies is wasted and costly. This often happens because of a lack of communication between
marketing managers and IT.

As a marketing manager, it is mandatory to become an educated consumer of the technology that
supports the data-driven marketing activities. Learning to ask the right questions ensures that the
wheels don’t fall off the project and that the system delivers value.

A key to let DDM work with an easy and not painful approach is to design all the campaigns in
advance; in order to be able to split all the necessary variables and measure their performances.
The final great advantage of this process is that, by definition, it will create business cases for the
future marketing investments so that it becomes possible to justify increased spending for
infrastructure to support data-driven activities.

The last problem that many organizations have to face when getting started is the cultural one: the
people and the change.

Traditionally the marketing managers do not have the culture of measurement, they are not used to
learn new analytical skills (for the fear of not being able to be as effective as with the traditional
means) and they want to let prevail the creativity to the data-driven approaches.

This is the worst behaviour that a manager can have, the fear of the changes.

The data-driven marketing has shown clearly that small changes can have big impacts on the
performances: the companies must dream big, act fast and start small.

Now it is clear that in marketing it was really hard but necessary task to understand which portion
of the expenditures was driving the sales, because, of course, if you can measure something, you



can control it.

To conclude, a shift in marketing shouldn’t be done necessarily by the marketing managers:
executives should be able to understand the importance of this approach and also give them the
training as a component of organizational change.

Marketers must have new approaches, tools, techniques and skills to optimize the management and
to deliver the best in class data-driven marketing.

1.5 Leaders versus Laggards

The difference in good and great for marketing is not so subtle; there are a few repeatable processes
that separate the great marketing organizations from the average.

The creativity nowadays is a commodity for all the companies, since the 72% of organizations
outsource the creative aspect of their marketing. The real big difference between leaders and
laggards lies in the internal hard processes for selecting, executing and measuring the campaign
performances and how they use the technology to support these processes.

There is also a marketing difference between how these two categories invest their budget
portfolios; in the specific, there are five objectives in which the finances must be splitted: demand
generation marketing, branding and awareness, customer relationships, shaping markets and
infrastructure.

The low performers invest the 4% less than the average on marketing overall and the high
performers invest 20% more than the average. Furthermore it is really different on how they split
the budget between these objectives: the leaders spend less on demand generation marketing and
more on branding, customer equity and on infrastructure to support DDM.

As a result of this we can see that the leaders have significantly better sales growth and financial
performance compared with the laggards’. [13]

Spend 4.4%less than theaverage
Img.2 — Leaders versus Laggards marketing portfolio [6]



1.6 Data as a competitive advantage

Over the last ten years, the big data revolution has reshaped the common practices of marketing,
impacting how the ads are bought; the way in which the customer relationships are managed and
how the promotional messages are orchestrated across a multitude of channels.

What was once the exclusive domain of the “quant jock” has now become the norm, having the
possibility of working with a slew of new practices—programmatic media buying, granular
audience segmentation and targeted, real-time trigger marketing—that would otherwise be
unsustainable without a constant stream of information on consumer audiences and their
interactions. [9]

Marketing managers are now able to see the competitive advantage as something that’s driven by a
better understanding of their customers and a better-informed deployment of the media channels
through the new technologies. Perhaps not surprisingly, the greatest data-driven successes thus far
have been associated with the collection and segmentation of first-party data in efforts to drive a
richer, more actionable view into the customer interactions.

Audience data represents a fundamental source of competitive advantage, particularly as it gives
deeper and more actionable insights into consumers and ideal segmentation of those audiences. By
contrast, the data-driven approach has so far delivered less significant results in support of basic
business objectives— including sales revenue and profitability growth—that typically represent the
most important enterprise priorities.

The competitive advantage is in the culture of the data-driven marketing: deriving it from data
requires a concerted effort to activate a range of different resources in close coordination.

Above all else, practitioners say that the growing “buy-in” of senior executives both within and
external to the marketing function— leaders that provide support for and encourage development of
a “data-driven” culture across the enterprise—has been most influential in driving innovations
across various data applications.
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CHAPTER II
The Data-Driven Marketing for the companies

I1.1 Basic marketing strategies

Finding the proper marketing strategies to use has always been challenging for businesses of all the
dimensions. The increasing number of marketing channels available today makes it also more
difficult for traditional marketers to find the best method to build the different kinds of businesses.

Unfortunately, there are no magic marketing ideas that will send a huge stream of customers to the
door: whether the companies sell products or services, they must use multiple strategies to attract
and keep customers.

For all the mature companies that have been in business for a long time and haven't changed the
marketing methods over the years, must know how the attention to the strategies that involve the
Internet and digital marketing can become golden nuggets. Doesn’t matter how the existing
customers found the product, businesses and consumers today regularly turn to digital media to
gather information about their needs and research service providers before choosing which they'll
use.

Before a marketing manager can choose the proper strategies for the company, he needs to consider
what are the real goals: different objectives often require different strategies to achieve.

Nowadays it is possible to focus on brand awareness, on a long-term strategy/funnel for customers’
acquisition or a direct lead generation approach, where the data-driven marketing through online
advertising campaigns is able to generate sales in a short-term time frame.

In all of these cases, once the target market is found, the company must focus on the right channel
to use, in order to have the largest availability of potential customers ready to be persuaded from the
ads. Using the current data-driven approach it is possible to split test multiples traffic sources,
extrapolate the data needed and then identify which one is performing better thanks to the essential
marketing metrics discussed in the next chapter.

In the actual marketing scenario, one of the top performing strategies is related to the press releases.
The customers don’t want to buy the product itself; they want the emotions related to it.

People like to buy from people they know and trust.

This sentence means that a company that focuses on the customer’s information and on a good
reputation is following a basic and necessary marketing strategy.

The marketing managers must be able to let the company be a resource for the media through the
initiatives, the business vision and the way in which employees are treated: this can dramatically
improve the customer perception of the product and also it become easier to conduct marketing
campaigns. [11]

It is incredible how in 2018 there are still companies that don’t have a fully functional website
properly set in order to track the customer experience.

A basic strategy in the online era is to optimize the funnel in order to reduce the marketing costs
with the consciousness to do not lose potential customers. Each company should have many
different developers ready to fix any bug or to improve the interface to be aligned with the market
level.
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Furthermore actually it is necessary to never stop marketing to keep the business coming in
regularly: the more is the social presence, the more is the impact/cost ratio of the ads.

I1.2 Agile Marketing

The Agile Marketing is based on the idea to collect data from the campaign performance, as it is
running, and changing it during its course if it is not working. This approach includes event-driven
marketing, delivering customized marketing offers based on the analytics and triggered events.

The managers must be able to analyse and act on the data collected while the campaign is running:
to cut the budget if it’s not performing as planned and actively work to amplify it if this has a
positive result. This clearly shows how the agile marketing is a planned and structured activity, and
companies have to think in advance on what to do with the data once they have collected have
them.

To apply this strategy, new approaches and mind-sets are needed in the companies: it is necessary
to plan in advance how to be flexible based on the data, a very challenging match for old style
marketing organizations accustomed to running only very big, monolithic marketing campaigns.
There is also an increased reliance on technology and analysis for decision-making, the need of
learning tech speaks and new analysis skills may feel intimidating.

In general, it is not hard to apply the agile approach to the campaigns.

The first thing that a manager must keep in mind is to fail fast with small expenditures by killing
early what do not produce results in order to win big by increasing funding for campaigns with
early demonstrated results.

It is important to define both success and failure criteria before starting a marketing campaign.

If the company has, for example, a nine-month campaign, it is important to design stage-gate
review sessions at a minimum of once per month. If the campaign duration is 10 weeks, then it is
needed at least a review each week.

It must be planned in advance to collect the key success metrics and to think through the criteria for
the stage evaluations.

12
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Img.3 — Leaders versus Laggards marketing portfolio [12]

I1.3 Skills to build a data driven organization

The companies that want to pursue the objective to become data driven have to take into account
these fundamental elements:

Automate and integrate: integrating new tools and technologies into the marketing plans
can be overwhelming at times. The marketing can only be properly and efficiently
automated if the department has smart analytics that can uncover insights from raw data, if
they have the ability to turn these insights into relevant customer actions and if they are able
to keep a good balance with what’s best from a commercial point of view. For this, all the
data, the analytics and the marketing automation have to be centralized and integrated into
one platform. By creating an automated process that still allows for personalization, the
company will stay true to the objectives and avoid complicating results. [1]

Collaboration across teams: since data is something that needs to be managed across an
entire organization, marketers must ensure that the information is being shared across
departments and teams.

Monitor industry changes: keeping a close eye on the competition so the company can
either follow suit or learn from their mistakes. Like every other area in this industry, the
data-driven marketing is constantly changing. Staying up-to-date on the latest trends will
only help with all the strategies.

Continued measurement: data-driven marketing is not a one-size-fits-all solution. It must
be constantly monitored and adjusted based on the results (successes or failures) that the

13



manager is seeing. This will help to identify which tactics are working and encourage the
buy-in from organizational leaders. [4]

For a company that is not aware of the current approaches to the online marketing, a deep
understanding of retargeting, dynamic advertising, optimized paid search and targeted bot/email
campaigns will increase the possibility to get how to fit the data-driven marketing into the current
organization.

Collecting, organizing and interpreting data in a way that drives decisions takes skill that marketing
managers must have:

* Separate knowledge from data: experienced marketers gather information from years of
campaign creation and analysis, but nowadays it's important that they separate this knowledge from
the data collected. Experience may suggest one path, but data may suggest another. The reason they
are collecting data is to have a help in order choose the right path.

* Create a well-oiled “martech” stack: to be data-driven, managers must rely on a variety of tools
to streamline data collection and mining. They'll need employees that can create a martech stack, a
stack of marketing tech tools that work together to provide the valuable insights needed to elevate
the customer relationships.

* Use customer insight to make real-time decisions: the need of marketers is to analyze data that
comes in and use it to make real-time decisions. For instance, if the social media ad metrics show
high engagement during a certain time of day, the marketer has to adjust the timing of the ads to
maximize the budget spent. Having a look at metrics and making adjustments is a crucial
component in data-driven marketing.

* Constantly mine data: a data-driven marketer is always mining statistics for new insights. The
need of a marketer must start from thinking of new and inventive ways to use the data collected, to
find new customer segments, to identify characteristics of recurrent customers and to pick up on
patterns and trends that lead to proactive tactics.

* Bridge the gap between marketing and sales: marketing and sales are used to be different
departments, but they're both dedicated to landing new customers and keeping existing ones. A
fundamental skill of a marketer is to work with the sales team and encourage them to focus on stats
like average customer value and annual recurring revenue rather than compete for lead totals or
vetted prospects.

The wave of the digital channels and the shift of consumer behavior have forced marketing
managers to collect and analyze data to thrive.

Organizations that embrace data collection and evolve with technology will become the
frontrunners in the marketing landscape today and in the future. 8]

11.4 Budgeting and technology

There are a few repeatable processes that clearly separate the great marketing organizations from
the average ones.

Nowadays the creativity is becoming a commodity in marketing and since all the organizations
have access to similar creative, it cannot be a source of competitive advantage anymore: in fact the
72 per cent of organizations outsource this element of the marketing.

A big difference between a good and great marketing organization is in their internal process for
selecting, executing and measuring campaign performance, and how they use technology to support
these processes. [13]
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The Marketing campaign management (MCM) is a combination of methods, processes and tools
used to develop, monitor, measure and control campaigns and programs to increase the return on
both individual and aggregate marketing investments. This is possible through a support capability:
the technology and the infrastructure such as enterprise data warehouse (EDW), marketing resource
management (MRM) and analytic tools for decision-making.

The technology in this case is not directly connected to the firm performances but thorough MCM
capability: just investing in technology doesn’t lead to firm performance instead it supports
management processes. So to make this investment profitable for the company, it must have the
MCM process capabilities in place: selection, portfolio view, monitoring and adaptive learning.

Considering the budget for the marketing management as a portfolio we can say that there is a
difference in how B2B and B2C firms invest their dollars.
The marketing portfolio can be divided in 5 components:
- Branding: to create brand equity and designed to make a product or service top of
mind for the customer.
- Customer equity: relationships to build customer equity.
- Demand generation: activities to drive sales in the short term
- Shaping markets: processes to shift customer perception toward the need for a
product or service and/or to influence groups of customers toward a product using
third-party recommendations
- Infrastructure and capabilities: investments in technology infrastructure as EDW,
analytics, and MRM (to support broader marketing activities)

There is a marketing divide between how the leaders and laggards invest their marketing budget

portfolios: the former invest more on branding, customer relationships and infrastructure to support
data-driven marketing, the latter spend more on demand generation marketing.
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11.5 Data-driven decisions

When executed in the proper way, data-driven marketing initiatives can increase lead quality and
quantity—making it easier for the sales representatives to identify and analyse the fundamental
variables in a negotiation.

The overall marketing efforts can be optimized taking a closer look at the data available in the
company:

Identify the best buyers: with access to customer data and insights, the marketing managers
become able to get the characteristics that make up the best buyers—or buyer personas. The key to
data-driven marketing is to tailor the campaigns to the buyer personas.

Personalize outreach: the customers want offers that speak to their specific needs and pain points.
In fact, in a study of 650 multi-channel campaigns, personalizing consistently and overwhelmingly
beat out static approach in generating a high response rate from recipients.

Score the leads: assigning a value to the leads based on the likelihood that the person is going to
buy the product or service. The value should be calculated based on data points like job title,
industry, company, and more. Once the manager understands what makes a good lead, the team can
work to attract similar prospects. According to different studies, the 68% of “highly effective and
efficient” marketers pointed to lead scoring as a top revenue contributor.
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Implement nurture campaigns: create relationships with prospects at every level of the funnel and
nurture these relationships with better segmentation and targeted content. In this way, when a
prospect becomes ready to buy, the brand is top-of-mind.

Finally, customer and prospect data can fine-tune every aspect of a strategy; from campaign type to
audience, to the language you use. Although a data-driven marketing strategy starts with the
marketing team, it’s a company-wide effort that requires time, expertise, and resources from many
departments within an organization.

Marketing managers in many organizations still believe that data is not successfully and fully
utilized in automation, processes and decision-making.

As a result, decisions are still based largely on opinions.

Even mature marketing companies struggle to understand their customer’s journey and in which
ways each step influence him. The reason is twofold: even large datasets fail to make meaningful
connections to desired outcomes in a well-connected 360-degree view, taking into account multiple
variables affecting volume, probability, average cost and revenue. The mere volume of accumulated
data simply doesn’t fit the old “spreadsheet” model anymore.

All the insights are based on much larger datasets and discover more complex patterns requiring
visualization, validation and process integration. Each company can benefit from transparency in
goal-centric metrics, and those metrics need to have a very meaningful standardized tie-in with the
marketing and sales process.

The solution is simple but not easy: data analysis based on business goals needs to be embedded in
each and every organizational process, so that insights can automatically drive action, leading to
improved metrics.

The redefined purpose of data-driven marketing is to allow organizations to focus and refine each
activity of their customer’s journey through meaningful conversations, carefully measured
interactions and timely, strategic and serendipitous intervention. [5]

Marketing and business executives have become strategically and very closely connected to the
overall growth. Their only true strategic objective is to maintain growth, and this objective relies on
sophisticated technology and data-savvy teams to understand customer needs and growth drivers.
Combining this expectation with the actual plague of impatience, marketers often have less than a
year to complete very challenging journeys.

There is an endless supply of solutions claiming to solve the data-driven marketing challenge, but
the executives require a solid understanding of the technological principles each embodies, to
prioritize and make the best decision for their entire organization.
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CHAPTER I1I
How to manage the data

III.1 The essential marketing metrics

When a manager has to deal with the data-driven marketing, if it is a Fortune 500 company or a
small business, the core problem is whether to use advanced tools and techniques for linking
marketing to sales, such as the regression, or to use simple but effective metrics and frameworks.
The former is useful but has significant limitations, including the need for large and clean data sets,
which often are not available in the time frame at disposal.

The best approach is to focus on a framework for marketing measurements, balanced scorecards
with the few key metrics that point to value and approaches for analyses that are relatively
straightforward to implement. [13]

Here will be discussed in depth the most important metrics for the data-driven marketing. In the
following part we will see nonfinancial metrics, harder to measure but necessary to the marketing
managers that want to have a clearer idea of the data they are evaluating.

The first is the awareness metric.

The brand awareness is the ability to recall a product or service. Top of mind recall means that in
the purchasing cycle the product or the service will be the first that the consumer thinks about to
purchase.

Awareness marketing comes in many forms such as TV advertising, billboards, sports sponsorships
and mainly creative use of the Internet such as display marketing or social ads. The brand
perception is driven both by marketing and experience with the product and by recommendations of
friends and colleagues. Financial metrics are not notably useful for measuring awareness and
branding; firms often conduct large surveys, tracking the demographics and geographies over time.
Typical metrics to measure efficacy of awareness marketing are number of attendees at events,
insights from the website and social campaigns or media impressions.

The second is the evaluative metric.

Evaluation marketing is designed to drive customer purchase intent by enabling customers to
compare different product or services. Examples are breakdown of the benefits and features,
brochures and product descriptions.

Evaluative marketing expresses the value proposition of the product or the service, the benefits and
the costs trade-offs. A challenge is that there is a time delay between evaluation and purchase that
could be weeks, months or longer. For these reasons, financial metrics do not work particularly well
unless it is possible to track who engaged with the ad and then purchased immediately. With the
most recent tracking tools it is possible to collect the generalities of the customer that engaged the
ad and then check whether it purchased or not. This is basically made through the cookies.
Examples of evaluative marketing metrics include product information downloads or social
insights.

The third is the loyalty metric.

The customer churn measures the percentage of existing customers who stop purchasing the
products or services.

Marketing activities for retention of high-value customers can have a significant impact on firm
profitability. For this purpose it is important to have a direct contact with customers, engaging them
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in communities and to send them recurrent messages/emails in order to evaluate their interest in the
product.

The fourth is the customer satisfaction.

Historically this was measured by asking “would recommend it to a friend or colleague?” through
the use of surveys or interviews. Customer satisfaction bridges both loyalty and brand awareness,
and can be used as a leading indicator of future sales.

All the ads can be created in order to gain information from the customer base. Usually these tests
are conducted by third party agencies with the aim to do not spoil the real intention of the
advertising campaign. Furthermore it is possible to monitor the performances of the campaigns with
the only objective to retain current customers and receive a feedback on the products.

The fifth is the take rate.

This metric defines how well the marketing is working from a tactical perspective and focusing on
increasing the take rate can dramatically improve the overall marketing performance. The take rate
is often applied to demand generation marketing and it is applicable to all the campaigns that have a
call to action, that is, a clear activity that the marketing is intended to produce from the customer.

In Internet marketing it can be calculated through the CTR multiplied by the CR. We’ll discuss later
in detail about these metrics.

There are also four financial/marketing metrics that are necessary to have a clear idea of how to
manage data-driven campaigns.

The first metric is the profit, derived from the revenues generated less the costs.
Profit=Revenues-Costs

It is important here to identify which are the revenues generated by the demand generation or brand
awareness and loyalty campaigns. This will help to kill only the not profitable ones.

The second financial metric is the net present value.

NPV=PV-Cost
NPV=-(Co + Y7 E=9

=0 (j4r)n

The PV is called present value and is the value for cash discounted to include the time value of
money, the (1+r) factors, so that money in the future is worth less; “r” is the rate of return the
company expects to get on the investments and is called the discount rate or cost of capital. C is the
initial cost and B is the benefit.

This metric is necessary to have an answer for the question “is it better an amount x today or an
amount y per year for z years?”

The NPV in marketing campaigns is also fundamental to evaluate how to scale the ads that are
performing well, if the metric is positive it is possible to invest more, if it’s negative it is suggested
to stop wasting money. As a result, marketing managers able to speak with this language are able to
speak the language of the boardroom.

The third is the internal rate of return.
The IRR is the rate that money is compounding internally to the campaign or program. It is better

Benefit-cost 100%) because it takes into

than just calculating the return on investment (ROI= Cost

account the time value of money.
IRR is technically calculated by setting the NPV equation equal to zero and solving for r=IRR:
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The final decisions are made by comparing the IRR to the discount rate r, if IRR > r the company
should invest, otherwise the company shouldn’t.

The fourth is the Payback.

The payback is the time for the cash benefit out to equal the cost. It is usually not discounted, but it
is used as a rule of thumb for decision-making.

It is the time period when the profit goes from negative to positive, so the campaign or program has
paid back the cost so far. [13]

Img. 5 — Examples of NPV and IRR
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Img. 6 — Examples of NPV and IRR [13]

Among the financial and the Internet metrics, there is the essential metric of the marketing: the
customer lifetime value.

= N (Mn-Cnp™
CLTV=-AC+ Xl o

where AC is the acquisition cost, Mn is the margin produced by the customer in each time period n,
Cn is the cost of marketing and serving the customer, p is the probability the customer will not
defect in a year, and N is the total number of time periods.

CLTV is the NPV of a customer.

So although the calculation is easily done, getting the data is not so easy and may require an
enterprise data warehouse and industrial-strength analytic infrastructure for a large firm.

The Internet has been a “Wild West” for marketers until the scenario has been regulated and
experienced in the last few years by the biggest players. This drove the marketing companies, but
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also the advertising platforms and all the traffic sources in general, to establish the common metrics
to evaluate the quality and the value of the ads. So now we are going to discuss the Internet
marketing metrics that are fundamental for a manager in order to quantify the overall performances
of the online campaigns.

The first two metrics that have been used in the Internet marketing era are the cost per thousand
impression (CPM) and the cost per click on a sponsored search link, banner or social media ad
(CPC). In the CPM model, the advertisers pay just to be seen by the users. In the CPC model,
advertisers pay for a click-through that has good odds of resulting in a purchase.

The traffic sources such as Google Ads or Facebook Ads use these models to quote the ads with
auctions and bidding systems, we will see this in depth in the next chapter.

In addition to CPC and CPM, the next really useful Internet Marketing metric is click-through rate
(CTR). CTR is just the percentage of customers who click through on a link, and it is calculated
from the number of clicks divided by the number of impressions (ads served).

The fourth metric connecting Internet clicks to the dollars is the conversion rate (CR), the
percentage of customers who purchase after clicking through to the website or landing page.
Furthermore we need to measure the efficiency of generating net revenue from ad dollars spent
when the end action is the purchase of a product or service. This is made through the return on ad
dollars spent metric (ROA).

Net revenue
ROA=——

cost

In addition to CR, there are also other many metrics to measure the website or landing page
performances, these include time on site and number of page views. Often these metrics tend to be
ambiguous because it is not clear how the different campaign objectives affect them.

Whether the website is designed to help customers to find products and services to quickly
purchase, or if the website is a blog, with all the contents in a single web page, the most important
website performance metric is the bounce rate. It measures the percentage of customers who leave
the page after spending less than five seconds on it (5 is used as a rule of thumb). Bounce is exactly
the website churn.

The last metric regards the value of the social media marketing activities: the word of mouth
(WOM). It quantifies the question “would you recommend to a friend?”

WOM = number of direct clicks + number of clicks from recommendations/number of direct clicks

II1.2 Analytic Marketing

In the data-driven marketing scenario, the analytic approach is fundamental for the company to let
the customer have the reaction: "Wow, that’s exactly what I need!”

This requires analytics to target the customer. There are three important approaches that are used
depending on the type of marketing activity (cross-sell, up-sell, retention, etc.): propensity models,
market basket analysis and decision trees.

The propensity models use regression to predict what specific customers are most likely to buy
next, given their prior purchases and demographics. This helps the marketing managers to score for
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each specific variable of customers (age, hobbies, age of children, health, neighbourhoods, etc.)
what’s the propensity to buy a specific product in the successive week.
This model can be used to improve the retargeting, email and bot campaigns.

Another common analysis approach is called market-based analysis, which is particularly relevant
to retail. The concept is to figure out what bundles of products or services customers purchase
together when they shop.

Cluster analysis is the data-mining technique most often used for market basket analysis. The
insight is not in the technical details, however, but that the analysis can be done and the results are
actionable recommendations. These recommendations are called association rules used to influence
the marketing behaviour.

The decision tree is one of the three core methods of data mining, a great way to segment customer
for actionable insight; the other two are cluster analysis and neural networks.

The idea of the decision trees is to split a data set into subgroups that are more pure, with more
clearly defined characteristics, than the original population.

The approach is broadly applicable: it’s possible run the models and, based on insight from the
analytics, deliver targeted marketing at customers triggered by events or characteristics suggested
by the models.

What is important is to understand the power of the techniques and how to interpret the data, and
take action.

II1.3 Infrastructure for Data-Driven Marketing

The infrastructure for data-driven marketing has many different solutions defined by the business
questions the company wants to ask and answer.

If the data-driven marketing goal is a handle on the customer life cycle, with balanced scorecards of
brand awareness, customer satisfaction, test-drive, take rate and the new age Internet metrics, then
the Marketing team can absolutely get started with tools like Excel. But if the scope is to actively
manage churn, do value-based marketing based on customer lifetime value, and/or event-driven
marketing, then a data warehousing and analytics infrastructure are needed.

To get started, it is important to focus on few questions to identify the business goals, then all the
rest will be easy to manage since after the beginning the marketers will have a cascade of follow-on
questions. Furthermore, to have an answer the managers need to pull the data from isolated
databases and put it into a central database, the EDW, where it can be analysed.

There are several additional factors that significantly impact the data management requirements,
including the number of customers, the need for detailed data, the complexity of the queries and
analysis, and the need for unpredicted analysis.

The amount of data warehousing infrastructure required for data-driven marketing depends on two
important dimensions: the number of customers and the complexity of requirements. The former is
directly related to the size of the EDW, since each customer interaction creates data for the
customer that need to be retained for CLTV analysis. The latter dimension acts as a multiplier of
infrastructure cost and complexity.
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Business stakeholders must have an idea of the scale and complexity of the data warehouse being
created for them, as if they would if sponsoring a building. They should know whether the project
was to create a residential home or the “Empire State Building”. Unfortunately, because data
warehouses are invisible, executives sometimes undertake a project with a bigger scale while
imagining they are just building another residential home, planting the seeds for disaster. [13]

Building the wrong infrastructure is a big problem that easily happen, especially for scaling
purposes: data warehouse scalability problems surface at the worst possible time. They are created
during the design, engineering and construction of the database, but no one knows until the system
has gone into large-scale production.

In summary, the technology for data-driven marketing is way too important to leave to the
technologists: the lack of focus and vision, the lack of resources, the lack of skills, the scalability
and the politics can be the major risks to fail to build an EDW project for marketing.

111.4 GDPR

GDPR has a big effect on how businesses collect, store and secure personal customer data.

This means that GDPR impacts marketing, it changes sales prospecting and it requires change in
customer service departments as all personal data needs to be handled in a more professional
manner.

Historically, personal data such as name, address, phone number, date of birth, sex, age, and
ethnicity have been collected with consent as individuals filled out forms, booked holidays, bought
tickets and entered competitions. But with the advancement of social media, smart phones and
cloud applications, personally identifiable information (PII) can be collected in far more indirect
ways.

For example, the IP address and location can be captured from the phone while at a cafe during a
coffee break. Too often, individuals have little to no insight into the scale and breadth of how their
data is being collected, analyzed and shared.

Ultimately, this explosive combination of ever-growing personal data collection and the sharp
increase in data loss incidents has led to robust new regulation designed to protect personal data.

With the rapid rise of technological capabilities and the borderless nature of the modern digital
economy, governments have had to adapt to provide better data protection and improve the
fundamental rights of their data subjects. On May 25, 2018 the European Union’s General Data
Protection Regulation (GDPR), have become law.

The GDPR requires comprehensive reform and prompt action with key mandates to follow:

* Accountability and governance: maintain relevant documentation on data processing activities
and implement measures that demonstrate compliance, such as audits.

* Storage limitation: personal data may not be kept for longer than is necessary for the purposes
for which it was originally obtained.

* Breach notification: a notifiable breach must be reported to the relevant supervisory authority
within 72 hours of the organization becoming aware of it.

* Individual rights: an individual may request the deletion or removal of personal data when there
is no compelling reason for its continued existence. [14]
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The GDPR gives EU residents the right to withdraw consent and order the destruction of their email
and other personal data, giving way to a new landscape of compliance requirements that
organizations must adhere to. While the right to delete personal data has been emphasized by many,
it is only one of the aspects of the regulation. It is also clearly focused on the protection of personal
data, which affects operational backup and recovery decisions. The teams charged with managing
backup and email data require robust and yet easy to use tools that allow them to quickly identify
personal data and remove it from their systems.

Where the marketing is concerned, this completely changes the way marketers think about handling
data. Direct advertisers will need to demonstrate how their organization meets the lawful
conditions. If an organization cannot prove how they have obtained consent the likelihood is that
they will be fined.

Marketers must align themselves with the GDPR principles.

The collection of data needs to be relevant for the purpose. This means if you have run a campaign
or competition you can only use the information for that purpose. Creating another purpose to use
that information will need further consent from the data subject. This is bad news for marketing, as
a common practice has been to grow databases using these methods. In terms of databases these
will need to be cleansed and reviewed to ensure your organization can identify if consent has been
granted lawfully and fairly, whether it is being used for explicit and legitimate purposes, what data
has been collected, and the accuracy of that information. [15]

Here we can find a few ways the marketing teams can make sure their database is secure and
compliant with GDPR, without bending over:

1. Create and enforce roles and permissions

Recital 39 of the GDPR states: “Personal data should be processed in a manner that ensures
appropriate security and confidentiality of the personal data, including for preventing unauthorized
access to or use of personal data and the equipment used for processing.” By defining roles and
permissions on the database level in advance, you can prevent unauthorized access to sensitive PII.
This is a smart security move for your organization in general, and can assist in preventing
catastrophic errors and loss of data.

2. Mask sensitive data

Article 32 and Recital 83 of the GDPR address the issue of maintaining security and privacy in data
processing. As data often needs to be passed backwards and forwards between environments for the
sake of development, testing and deployment, it may fall into the hands of multiple individuals
along the way. In order to maintain the best level of privacy and protection for the individuals
whose information is being processed, encryption or pseudonymizing technologies can easily be
implemented on the database level. Data masking within the database ensures that the developers
and engineers can use real data when working on their databases, without compromising any
individual’s privacy or breaching any articles of the GDPR.

3. Produce an audit trail of database activity

Keeping track of who did what, when, and why it was done in the first place, is not only crucial for
the business management but for demonstrating compliance as well. Having a complete history of
all the changes made to a data structure on the backend is critical for the sake of security,
accountability, and detecting the causes of errors. Moreover, Article 24 of the GDPR requires
organizations to demonstrate the security measures implemented for the sake of compliance;
documentation of all database activities is a great way to do this.
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4. Create alerts that notify you of breach attempts

If the first suggestion wants to be followed, the company will have roles and permissions in place to
prevent unauthorized parties from accessing or making changes to the database. Using the right
tools, overseers can see when attempts were made (and denied) to make changes in the database.
Some database tools will go as far as to alert designated personnel when these attempts are made,
with the purpose of raising immediate attention to suspected malicious activity or breaches. This is
not only a brilliant security measure for the protection of crucial data, but it assists in meeting
Recital 39 of the GDPR.

5. Prevent configuration drift and data loss

A big piece of the GDPR puzzle has to do with loss and alteration of PII data. Maintaining the
integrity of PII is just as important as the security measures used to collect and store it. GDPR
Article 32(2) refers to the measures that must be taken to prevent “accidental or unlawful
destruction, loss, alteration, unauthorized disclosure of or access to personal data.” Putting aside
intentional edits, disclosure or deletions made to PII, accidental removal or edits to the data are a bit
harder to prevent. [16]
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CHAPTER 1V
Data and social networks

IV.1 Understanding the social media ads

Social media marketing is characterized by advertisements served to users on social media
platforms. Social networks utilize user information to serve highly relevant ads based on
interactions within a specific platform. In many instances, when target market aligns with the user
demographics of a social platform, social advertising can provide huge increases in conversions and
sales with lower cost of acquisition. [17]

The benefits of advertising through social media include:
» Grow your sales and your fan base.
» Use customer-generated content for ads that perform better, too.
+ Better target new and returning customers in order to waste less money.
+ A/B test on the fly, using platform analytics to determine winners.

One of the fascinating things about social advertising is that there is virtually no limit to your ability
to scale.

The company doesn’t have to wait for someone to search for the targeted keywords. The managers
don’t have to wait for someone to run the promotion or read the blog. If there is the necessity to
reach 50,000 people in one day, you can.

The choice of the proper social media network depends on three very important factors:
1. Where the target customers are most concentrated (usage, groups, etc.)
2. Where the target customers are most accessible (preferred media, ad targeting, etc.)
3. Where the target customers most actively engage with ads (testing required)

Up to 2018 there have been so many social networks without the proper success that even for small
businesses with low budget it’s important to focus the marketing efforts on the evergreen and top
platforms: Facebook, Instagram, Linkedin, Twitter, Youtube Pinterest and Snapchat.

» Facebook is the social media with the world’s largest user base, which offers a very solid
and reliable advertising platform. Aside from having an enormous potential audience, it has
the advantage of being extremely visual and offering multiple and detailed segmentation
options, from demographics to lookalike audiences.

+ Instagram is an extremely visual social media, where users are inclined to like a large
quantity and variety of posts. To take maximum advantage of Instagram’s potential, the
main focus has to be on optimizing your images and videos.

« Twitter, offers very interesting social ads options, letting advertisers create campaigns
adapted to various different objectives (conversion, leads, app installs, etc.) and increase
their potential audience with Twitter Audience Platform.

» Video marketing on YouTube is the closest form to traditional advertising that did not take
place on social medias, but instead on TV. The customers are really good engaged by the
stories and communities.

» Snapchat is a relatively recent social media has a very young and tech-savvy audience.
Social ads on Snapchat share the app’s relaxed, fun and informal nature, offering amazing
and creative options through vertical videos, sponsored geofilters and sponsored lenses (the
perfect way to get your users to have a great time playing around with your brand).
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» Pinterest brings a largely female audience to social media and is an absolute hotspot for
topics such as weddings, cooking or fashion, making it very useful for advertisers in this
niche.

+ LinkedIn is the social media platform with a large professional user base brings an
advertising solution for those looking to reach out to a corporate audience, with B2B
marketing. [18]

IV.2 The pixel

The tracking pixel is a snippet of code supplied by some traffic sources (like Facebook, Twitter,
etc.) that you place in the <head> section of the website template.

The code places a small transparent pixel in the page that allows the advertising platform to interact
with your website and gives feedback on a user’s actions. In both platforms a single pixel is used
across your entire site to supply this information. [20] When users take a certain action — visiting a
site, opening emails, viewing digital ad, etc. — they send a request to the server to download the
tracking pixel attached to the content they’re interacting with. It’s an invisible process to the user
but the data collected can help brands build better digital ad and content experiences for consumers.

There are several ways the company can use data collected from the pixel tracking to refine the
advertising strategy.

Track conversions

The pixel allows you to monitor how people interact with your website after viewing your ad.

The marketing managers can even track customers across their devices so, for example, if people
tend to see the ads on mobile but switch to a desktop before making a purchase—or maybe it’s the

User sees ad Request to download Tracking pixel downloads
tracking pixel goes to server onto user's server

L o

Img. 7 — Example of the tracking pixel [13]

other way around. This information can help to refine the ad strategy and calculate the return on
investment.

Remarketing

Pixel tracking data allows showing targeted ads to people who have already visited the site. It is
possible to choose to get really granular showing people an ad for the exact product that they
abandoned in a shopping cart or added to a wish list on the website.

This is why the marketers should create a pixel even if they’re not using Facebook ads yet—so they
have retargeting capabilities from the very first Facebook ad.

Create lookalike audiences
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Facebook can use its targeting data to help to build a lookalike audience of people who have similar
likes, interests, and demographics to people who are already interacting with the website, helping to
expand the potential customer base.

Run effective ads

Using a pixel can make the ads more effective by improving the quality of the ads marketers run,
and by improving the targeting of the people who see them.

In addition to improving the ads based on tracking their effectiveness, it is possible to use the pixel
data to ensure the people who are most likely to take the desired action see the ads. [19]

Tracking pixels have become a key component of digital ads’ success over the past few years.
They’re at the core of successful retargeting campaigns, enabling brands to carefully monitor clicks,
cost per lead and cost per pixel. As technology gets smarter, performs better and continues to drive
integration across multiple platforms and services, tracking pixels will be part of the next evolution
of digital ads: personalized advertising experiences driven by creative. [21]

IV.3 Data driven creativity

Before the data-driven revolution, all the creative material for the ads was produced once with one
version for everyone.

Traditionally the company only needed one final file for an ad and this file was self-contained. It
could run on any publisher in that media channel. All the designers essentially “produced” a
creative file and controlled its rendering and once the file was passed along, it was supposed to be
effective without any further research.

In recent times, some publishers like Facebook have created new formats that require multiple
separate assets to be uploaded for the publisher itself to render the final ad. This became known as
“publishing” a native ad or a creative, in other words, the message, a combination of creative assets,
presented to the customer in the context of the medium it is running in.

Social data quickly surpassed other types of customer data in quality of measurements and results.

Nowadays, with creativity, media and data coming together, marketers want to personalize the
message based on who is seeing it and where they are seeing it. Intrusive rich media ads are dying,
giving way to new trends in more consumer-friendly formats that use message personalization—not
intrusion—to gain attention.

Social media isn’t the only channel where all of this is possible anymore. With programmatic
advertising and marketing automation, nearly every aspect of the customer journey can be
personalized.

Data-driven advertising doesn’t necessarily require individualized 1:1 messaging, like with
someone’s name appearing in the ad. Marketers must be careful to balance the customer

experience (creep factor) in the ad or marketing message.

Instead, it means knowing what the companies know about the targeted person—who may belong
in larger audience segments of shared characteristics—what would we do differently in the creative.

But data-driven marketing does mean creative needs to be personalized based on some of the data
attributes of the viewer. This may be a large shift in mindset for some agencies and advertisers. [22]
In the [img.8] we can see how the creativity is related to the media and data.
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Img. 8 — Interactions among creative, media and data[22]

Creative is the message, data is who will see the message and what do we know about the people as
far as characteristics and their past interactions.
Media is where the message appears, which may also dictate the creative requirements.

With data-driven digital marketing, the marketing managers have to combine all those three
elements.
Depending on the media channel, they can either:
1. Combine creative and data into a dynamic creative unit which operates independently of the
media
2. Combine creative, data and media within the confines of the media platform into a campaign
that targets

The process behind dynamic creative, sometimes called programmatic creative, is to set up within a
platform all combinations of creatives and audience segment data. A single ad unit then uses this
data to show the most relevant creative to customers on-the-fly in real time.

It is possible to re-use this dynamic creative ad unit in multiple media placements without
modification for each media placement. This can save a lot of effort in marketing and ad operations.
However, when they spread the same dynamic creative ads around, they lose the benefit of total
campaign optimization factoring media and creative together. That’s because dynamic creative ads
operate independently of the media system.

Marketers can realistically do this for display, website, and video where you may be in more control
of the media and marketing data.

With some programmatic creative setups, it’s possible to set up the media platform, creative
messaging, and targeting data together.
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Using this setup, specific creative versions will appear based on the data and the media parameters
together—not just the data parameters.

IV.4 Learning the behaviours

Behavioural analytics is a relatively new method of analyzing the way customers interact with
websites, web and mobile applications, and more.

The challenge with traditional analytics is that each platform gives you a different set of data.
Google Analytics shows you the website traffic, MailChimp shows you the email open rates, and
Facebook Ads shows you the performance of your advertising campaigns. When the data is
fragmented among several different platforms, it’s really hard to see the entire customer journey. To
truly harness the power of behavioural analytics, the centralized data warehouse is needed and lets
to unify all the data and cross-references in order to ask any question, no matter how complex.

The analysis of the massive amount of raw event data being generated on such platforms provides
marketers with countless new insights into the behaviour of their consumers. This, in turn, allows
them to conduct far more effective optimizations and dramatically increases their ability to generate
traffic, convert leads, and close sales.

Behavioural analytics goes well beyond the realm of traditional analytics and traditional metrics,
allowing marketers to ask virtually any question and received the answers they need to make
important decisions in real time.

Behavioural analytics is a system that helps marketers to better understand how and why buyers act,
as well as make more accurate predictions based on that information.

In short, it allows marketers to put the right offer in front of the appropriate buyer segment at the
perfect time. [23]

With behavioural analytics it is possible to track people. You track the entire customer journey in
the form of events. These events can be:
Online (client-side):

+ Clicks

» Page views

+ Conversions

*  Mouse hovers

+ Page scrolling

+ Approved/declined credit card transactions

+ Email opens/clicks

* CRM activities
Online (server-side):

» 404 error pages

+ Declined credit cards
Offline:

« Sales

» Trade show activities

« TV/radio ads

* Log files

* QR codes

» Paper coupons
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Behavioural data analytics allows marketers to visualize all the events in a customer’s journey. This
way, for example, marketers can see that a customer x:

+ Found a brand on Facebook in June

» Visited their blog in July

» Subscribed to the blog in August

» Downloaded a whitepaper in September

» Talked to a sales rep in October

+ andsoon...
Because behavioural analytics helps to track all the data in one place, it takes the ability to
understand the customers to a level far beyond what’s possible with traditional analytics platforms
like Google Analytics. But unifying all the data is just one of the many benefits of behavioural
analytics. [23]

This kind of analytics gives marketing agencies the ability to provide the next generation of results
to their clients, and it gives in-house teams the ability to deliver results far beyond their current
capabilities.

Here there are some of the benefits of analyzing data using behavioural analytics to apply them to
the marketing:

1. Understand the customers on a deeper level

2. Segment the audience according to more relevant information

3. Reverse engineer the objectives

4. Use cohort reporting for more relevant marketing optimizations

5. Analyze causes of churn to actively reduce it

6. Establish a single viewpoint for all the data

7. Base the ROI on the real-time analysis of the marketing channels

8. Establish a system to get instant answers to important questions

9. Automate and customize the reporting process

10. Include all relevant data in a single report

32



CHAPTER V
The customer

V.1 Customer centric marketing

Businesses across the industries are embracing the concept of customer centricity by forgoing
traditional business-driven strategies and adopting a more customer-driven strategy. Customer
centricity is sometimes used as a catchall term for talking about customer feedback or customer
satisfaction results, but making people happy is only one part of the equation. To have sustained
success, companies must understand current customer needs and wants, and ensure that there are
the right internal and customer-facing strategies, processes and marketing initiatives to satisfy them.
[24]

Customer-centric marketing stands in contrast to other common marketing approaches, including
the following:

- Channel-centric marketing: optimize individual channels based on channel-specific metrics
(e.g., “likes” or followers for social media, opens and click-throughs for email)

- Product-centric marketing: optimize sales of individual product categories or brands, or of the
overall mix/”’portfolio” of products

- Event-based marketing: manage marketing decisions based on optimizing events of interest
(e.g., on-site conversions) [25]

The limitation of each of these approaches in isolation is that they miss out on opportunities to
synthesize rich insights about individual customers.

Customer centricity empowers the marketing team to target the right customer with the right
channel and right message — at the right time. It also helps teams align around a strategy that will
drive long-term value to the business: acquiring high-value customers, and keeping them coming
back.

Several core competencies are necessary for companies to embrace customer-centric marketing,
including:

+ Customer market segmentation: by managing the demographic group rather than channels
or products, the marketers are able to remain focused on the unique wants, needs and tastes
of each market. Brands built around the customer attract more business because they are
targeted towards a specific segment, e.g., women’s prenatal or post-menopausal vitamins.

» Laser focus: narrowing and sharpening the segment enhances its perceived value.
Customers want to feel special, so even if a company develops market segments that focus
on age-specific or gender-specific groups, for example, customers will feel more — not less
— appreciated.

+ Atomic-level customer views: simple segmentation isn’t enough to truly put the customers
at the centre of the marketing initiatives these days. In fact customers demand an
individualized experience and companies that leverage technology to gain an atomic-level
view of every individual prospect and customer are poised to deliver.

« Actionable analytics: if a customer’s buying behaviour shifts, marketers must respond
readily to adapt to their changing needs. That may mean up levelling a customer, or it may
mean responding to indicators that a customer is about to churn with efforts aimed at
retention.

+ Adaptability to respond to trends and consumer demands: customers, like products,
evolve with the times. A preservative-laden snack line may now be less popular than the
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company’s newer organic snack line. This is a growth opportunity, and understanding your
customers inside and out, along with shifting trends and changing demands within broader
customer segments, is key to adapting to these shifts. [26]

A recent McKinsey study found that companies with a customer-centric, data-driven marketing and
sales platform improve marketing ROI by 15-20% or more.
Successful customer-centric marketing relies on four best practices:

1.

Start with senior leadership

Establish a core philosophy for customer centricity that unifies functional goals and
processes.

Align corporate culture with customer needs.

Identify key stakeholders across marketing channels.

Leverage technology that eliminates data silos and promotes the sharing of information
across channels and teams.

Define and measure

Tie metrics to tactics: organize customer record and identity in a single location.
Factor multichannel into the customer journey: text message, push notification, email,
Facebook ad — without overdoing it.

Track results: a data-driven, adaptive approach helps you determine the best timing and
optimal number of touch points by testing your content as appropriate.

Iterate and automate

Test, learn, optimize, repeat.

Implement customer-centric data in every aspect of your organizational framework.
Onboard data-driven, customer-centric technologies.

Build infrastructure from customer-centric insights

Craft a culture based on a cohesive customer experience that makes sense for that customer
at that place and time.

Personalize the journey with targeted messaging and optimized design.

Create a closed-loop feedback system.

There is proven ROI in doing whatever the companies can to turn the customers into advocates for
the brand or business. The way to create advocates is to offer superior customer service that is the
essence of a customer-centric culture.

V.2 The customer segmentation

Customer segmentation is the process of dividing customers into groups based on common
characteristics so companies can market to each group effectively and appropriately.
Segmentation allows marketers to better tailor their marketing efforts to various audience subsets.
Those efforts can relate to both communications and product development. Specifically,
segmentation helps a company to:

Create and communicate targeted marketing messages that will resonate with specific
groups of customers, but not with others (who will receive messages tailored to their needs
and interests, instead).

Select the best communication channel for the segment, which might be email, social media
posts, radio advertising, or another approach, depending on the segment.

Identify ways to improve products or new product or service opportunities.

Establish better customer relationships.

Test pricing options.
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» Focus on the most profitable customers.
+ Improve customer service.
» Upsell and cross-sell other products and services. [27]

Customer segmentation requires a company to gather specific data about customers and analyze it
to identify patterns that can be used to create segments.
Some of that can be gathered from purchasing information — job title, geography, products
purchased, for example. Some of it might be gleaned from how the customer entered your system.
A marketing manager working from an opt-in email list might segment marketing messages
according to the opt-in offer that attracted the customer, for example. Other information, however,
including consumer demographics such as age and marital status, will need to be acquired in other
ways.
Typical information-gathering methods include:

» Face-to-face or telephone interviews

* Analytics

*  Surveys

» General research using published information about market categories

* Focus groups

Common characteristics in customer segments can guide how a company markets to individual
segments and what products or services it promotes to them. A small business selling hand-made
guitars, for example, might decide to promote lower-priced products to younger guitarists and
higher-priced premium guitars to older musicians based on segment knowledge that tells them that
younger musicians have less disposable income than their older counterparts. Similarly, a meals-by-
mail service might emphasize convenience to millennial customers and “tastes-like-mother-used-to-
make” benefits to baby boomers.

Customer segmentation can be practiced by all businesses regardless of size or industry and
whether they sell online or in person. It begins with gathering and analyzing data and ends with
acting on the information gathered in a way that is appropriate and effective. [27]

A data-driven approach for customer segmentation removes anything opinion based or based on
scarce and incomplete data. Instead, it starts with the question “Who is my customer?”” and lets data
reveal patterns to guide decision-making.

RFM (Recency, Frequency, Monetary) analysis is a behavior-based approach grouping customers
into segments. It groups the customers on the basis of their previous purchase transactions. How
recently, how often, and how much did a customer buy. RFM filters customers into various groups
for the purpose of better service. It helps managers to identify potential customers to do more
profitable business. There is a segment of customer who is the big spender but what if they
purchased only once or how recently they purchased? Do they often purchase our product? Also, It
helps managers to run an effective promotional campaign for personalized service.
* Recency (R): Who have purchased recently? Number of days since last purchase (least
recency)
* Frequency (F): Who has purchased frequently? It means the total number of purchases. (
high frequency)
+ Monetary Value (M): Who have high purchase amount? It means the total money customer
spent (high monetary value)
Here, Each of the three variables (Recency, Frequency, and Monetary) consists of four equal
groups, which creates 64 (4x4x4) different customer segments.
The steps of RFM are:
1. Calculate the Recency, Frequency, Monetary values for each customer.
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2. Add segment bin values to RFM table using quartile.
3. Sort the customer RFM score in ascending order. [28]

V.3 CRM and DMP

Data is typically voluminous, disparate and difficult to use on its own.

To benefit from it, marketers need a flexible tool to help them to collect, analyze, and activate that
data in a wide array of marketing use cases. For most marketers, that tool is a Data Management
Platform (DMP).

In simple terms, a DMP is a software platform that provides a data warehouse, along with a suite of
tools to put that data to use.

Basic functionality includes:

- Data Collection: DMPs serve as a centralized repository for a wide range of first-, second- and
third-party datasets. This collection process requires several capabilities, such as data-ingestion (this
is critically important since it will need to import massive volumes of data and classify it in ways
that make sense to the organization), as well as multiple tools for storing and retrieving the data.

- Data Analysis: DMPs offer tools to help marketers make sense of their data, thereby enabling
them to see the connections between data points that lead to meaningful insights.

Most DMPs include tools for querying data and creating reports. Others go further, offering
advanced visualization tools to help marketers easily identify data-driven insights that are important
to their businesses.

- Data Segmentation: once data is stored and analyzed marketers can begin to think about how to
use it in advertising campaigns, marketing activities, and even customer-care initiatives. For
instance, DMPs can be used to sort data into audience segments for targeting (e.g. create segments
for recent website visitors, high spenders, moms in cities, new customers who’ve seen a specific
offer, or even customers who are subject to a product recall). Marketers can also use segments to
A/B test marketing strategies or campaign messages.

- Data Activation: once audience segments have been created for targeting, they’ll need to be
exported to the marketing systems used to execute campaigns. This is known as ‘data activation.’
For example, if a marketer plans to execute a programmatic campaign, he will need to send the
DMP-generated targeting criteria or audience segments to a demand-side platform (DSP). Data
activation refers to the ability to export data from the DMP to marketing-execution systems. There
are some challenges to data activation if the marketing organization uses multiple point solutions
provided by different vendors. Audience data will invariably be lost if the DMP and DSP used are
provided by different vendors, as each will classify data slightly differently. Additionally, APIs may
be required to export the data from the DMP to the DSP or other marketing execution platform.

- Data Optimization: all of a marketer’s data insights, market research and intuition will result in a
data strategy that will form the basis of an initial go-to-market strategy. But in truth, all of that
represents the marketer’s “best guess.” Once a campaign goes live, the marketer will no doubt
encounter certain surprises in the marketplace. Consumers are fickle; world events, celebrity antics,
changing seasons and a host of other events influence consumer perception and behavior. This
means the targeting criteria must be updated on a continuous basis to improve campaign results.
This process is known as data optimization, and it is what DMPs are particularly good at. [3]

DMP and CRM have more differences than imagined. Most businesses use a customer relationship
management (CRM) system to manage interactions with customers and prospects. As such, many
marketers question why they need a DMP to do what their CRM system already does. But in
practice, the two platforms differ significantly. The goal of a CRM system is to help brands analyze
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data about their customers’ history, and to improve their relationship with them. CRM solutions, by
nature, are fully dependent on personally identifiable information (PII) data. Privacy laws
throughout the EU protect PII data, and its use is barred in digital advertising. This contrasts with
DMPs which in general do not store PII data. Moreover, the purpose of a DMP is to ingest a wide
variety is disparate datasets and look for statistically meaningful connections between them. In
other words, DMPs are focused on data trends and cookie IDs, while CRMs are focused on
individual customer records (customer IDs).

As consumers get deeper into their digital lifestyles, embracing new channels, devices and screens,
they leave a myriad of clues as to who they are, what they value, as well as their attitudes towards
brands, products and services. It’s an ocean of information that every company will need to harness
in order to secure their futures. In recent years, companies such as Amazon and Facebook, have
done a great job in profiting from the consumer-data tsunami, collecting a wealth of consumer
insight based on the products people look at, purchase, comment on and share. At the same time,
these companies have built walls around their data, sharing it sparingly and at a steep cost to
marketers.

The lesson is clear: whoever owns the customer data essentially owns the customer relationship.

Now more than ever, all businesses need to adopt a comprehensive data strategy, or face the risk of
losing their customers. Taking the time and effort to develop a data strategy will pay off in
numerous ways. For instance, data will help marketers create nuanced profiles of their customers,
which they can then use to identify and target similar ones (aka ‘lookalike modelling) who are new
to their brand, ultimately allowing them to grow their businesses.

Customer acquisition through lookalike modelling: the old adage, “Our current customers are our
best customers,” has a lot of truth to it. It’s easier to upsell existing customers than to convince
wholly new ones to purchase from a brand. But all brands require a constant source of new
consumers in order to secure their long-term future.

Lookalike modelling allows them to grow their brand by targeting new consumers who look just
like their loyal existing ones. Lookalike models leverage first-party data to identify characteristics
of a brand’s best customers for a particular product or product suite. For instance, let’s assume an
auto manufacturer collects demographic and psychographic data on customers who purchase each
car model, using a DMP to identify data connections, a marketer can develop a clear picture of the
types of consumers most likely to purchase its economy, SUV and sports models.

With lookalike modelling, marketers can purchase third-party data at scale, and create and target
audience segments that “look like” the consumers who purchase each model.

In doing the marketing for the customer journey, these are some basics questions to ask: what is the
consumer’s decision-making process? Where do they get their information?

From the experiences, it is known that consumers seek information from multiple sources, including
the brands themselves, third-party category experts such as consumer review sites, as well friends,
family members and colleagues.

Consumers are more likely to rely on a specific device or channel during certain times of the day.
For instance, consumers tend to favour their mobile phones in the early morning hours and tablets
during their commutes or while they watch TV. The challenge for marketers is to engage prospects
wherever they are in the digital universe, and at whatever time they’re open to influence — and not
just when those prospects choose to visit the brand’s website from, say, an office laptop.

DMPs deliver the deep demographic, psychographic, and behavioural insights that enable marketers
to understand how their customers make decisions — and who their influences are — as well as the
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types of content they consume throughout. This insight helps marketers propagate their messages
wherever their prospects spend time.

For instance, let’s assume that using a DMP, a marketer learns that consumers who see two banner
ads on their mobiles, followed by a video ad on their desktops, were 60% more likely to take a
desired action. And let’s further assume that the banner ads were viewed during lunchtime hours,
and the video ads were seen in the evening. Such insight provides a clear direction on how that
marketer should allocate their media budget to acquire new customers. [3]

V.4 The customer journey

The customer journey is not a simple flow measurement— measuring people in and out of the
buying cycle and seeking to increase them, it captures every single step of every single customer. It
does that to find patterns. With patterns, the marketer can resurface priorities at will, such as who
are your most important customers, which prospects have the biggest customer potential, which
customer engagements are working and which can be improved.

The customer journey fixes some of the biggest flaws in the funnel, namely, its inability to
prioritize customers and actions. Why has the industry migrated toward this model? This is where
the customer-centric trend comes into play.

The right customer, when he or she is happy, engaged and promoting, brings a level of circular
attribution and exponential growth that becomes sustainable. Additionally, knowing exactly what
made a customer convert helps you convert more customers in kind. This is then coupled with the
increasing expectations of customers to be more connected and receive personal and compelling
experiences prior to conversion.

The confluence of factors means that meeting and exceeding customer expectations requires solving
multiple problems, while creating a model of sustainable, sometimes exponential growth amid a
continuous learning system that improves customer acquisitions and produces happy customers.
This is the win-win scenario for which data-driven and strategic marketing strives.

The world of marketing and digital experience relates very closely to the capacity to influence a
certain outcome in a certain amount of time. It’s important to consider a strategic and tactical
perspective. Draw models and process based on a long-term strategy, but consider optimizations
and tactics as they relate to the next step with the most potential to produce a maximum measurable
mmpact.

What exactly is this model for growth from which we can derive tactics? Again, this is where
customers come into play. It starts from the existing and ideal customers, learning why the company
have become successful in acquiring and converting them and where they have failed the rest. This
becomes an insight to acquire more of the best customers—where do they come from and what are
they interested in?

This is an insight appliable within a demand generation or advertising strategy. Based on those
insights, it is also possible to optimize some of the key routes they go through and become more
successful in acquiring new customers.

This in turn resurfaces new insights on new routes to optimize. Simply put, in a data-driven
marketing world, we first answer the question, “What do we want to achieve: sales, donations, sales
conversation?” With data we can start answering questions such as: “Which customers deliver this
result most often?”” “What’s the profile?” “What are the trends and patterns in the customer journey
that lead to a positive result?” How?
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Let’s consider the 80/20 rule of productivity.

The twenty percent of the things done bring the eighty percent of the results. A more likely rule for
the business is the following: the two percent of the visitors bring in the eighty percent of the
revenue.

This is an essential component to consider when starting to examine the customer journey.

What are the dynamics that attract your best and happiest customers, at both a macro and micro
level?

It’s important to influence the customer experience for those folks first, so when a similar customer
comes in, it is possible to usher them toward a faster path to conversion.

Repeating and refining the process for each successive group until the level of granularity is so
acute it approximates a personal conversation. [5]
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PART 11
CASE STUDY

VI Introduction

The first part of this work has been done with the scope to give to the reader a deep understanding
of the topics covered in the case study. The Data-Driven Marketing is a trend that in the last ten
years has changed completely the way companies make businesses and the approach to the
marketing.

This helped many organizations to scale worldwide their products or services and also,
unfortunately, drove many other companies to cut costs and employees because of their inability to
act, in order to be part of the “data-revolution”.

This happened because we are in an industrial revolution, where the market behaviours are
changing really fast, and they will increase always more their speed. In fact, nowadays, it is really
clear how the “millennials” are addicted to the technology and able to use a device even if they
handle it only for few minutes.

The progress and the wellness of different countries have permitted to many families to let the
children play with electronic devices since their first life steps. This drives the world in a situation
where a young boy, once becomes a teenager, he already has all the tools to start a business and
much more skills for a business compared to an old school experienced marketer.

The more the time is going on, the more many old-school companies are fixing the problem of
rejuvenating all the departments to let the employees facing better all the innovative challenges
related to the social media and the digital world.

Furthermore, there is a big pressure from small companies and freelancers to do things better: there
is a lot of concurrence and competences from Tier 3/4 companies.

The company
BESA Digital is born to scale worldwide a performance marketing company started in the Canary

Islands. The business in the early 2010 were just at the beginning and the two young founders
started selling third party products through the paid online traffic sources, being the pioneers of the
affiliate marketing in Europe. The easiness to scale the business online of that time and their vision
drove the two-men-company to become in 7 years a 25-employees limited liability company in
Dubai. The business model has changed dramatically in these years, facing many difficulties and
shifts due to market changes and regulations.

Actually the performance marketing is the core business, where many companies find the best
strategies and tools to evolve their productivity and sales.

BESA Digital is able to conduct market analysis in every kind of industry in order to extract
significant data for the customer and to start working based on real and updated social behaviors
rather than focusing only on what is provided from the customer. This can be done only thanks to
the different connections established by the company during these years: in the digital marketing
world it is not only matter of skills and studies, the networking can give you the power to scale
better and faster avoiding many mistakes that other companies have already done.
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This case study is taken from the biggest and most important customer who has chosen BESA
Digital as the main partner for the digital evolution. For privacy purposes it won’t be possible to
share sensible data, materials and links but the principal scope of this thesis won’t change, driving
the reader in a complete digital marketing experience where many different aspects and strategies
are used.
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VII Customer’s overview

ABC Ltd. is a company established in 1963, founded and headquartered in London. The core
business of the company during the decades has been based on the production of sport equipment
and on the design and manufacture of shoes, clothing and accessories.

Since the early beginning, ABC was unable to sell their products: the focus on the quality of the
material and on the manufacture lead the founders to stop selling B2C, changing their direction and
taking advantage of many other little resellers that were able to buy from them and then sell to the
final customers.

With the renewed business model they have been able to shift from an “in house” production to a
large factory where they started hiring their first 200 employees.

In the last ten years, when the e-commerce has disrupted the offline sales, ABC noticed that their
revenues were increasing dramatically thanks to the fact that their resellers were able to scale faster
their products as has never happened.

The supplier discovered also that many other fast-growing e-commerces were looking for their most
selling products, being ready to scale them with their online traffic.

The old-school sport company decided to fix this issue following an obsolete way to make business
online: preparing a catalogue and hosting it on their website.

At the beginning, the reaction of the affiliates was euphoric: they had the possibility to add new and
desired products on their websites, taking images and descriptions from the website.

The customers were attracted from this increased availability and started buying always more. The
more they were buying, the less were the control ABC had on their products and their margins.

After one year, the managers of the British company discovered that they were selling the double
and making more than doubled profits.

The material had less costs because of larger orders, the employees were always more skilled and
rewarded with more prizes and the company was ready to be scaled worldwide thanks also to the
gained liquidity.

The problem that the CEO had to face was or to fight against the low cost Chinese production that
is leading the worldwide production or to continue giving the same quality but selling B2C, loosing
definitely their resellers and trying to get their market share.

ABC decided to choose the second option and to entrust BESA Digital to drive their business to the
next step.

Their main objective was to take advantage of digital marketing strategies in order to take also the
slice of the pie they were “giving away” to resellers.

ABC wanted to start from their offline presence, based on the word of mouth branding and also on
their brand name that’s well known by people who are addicted to sport, in order to gain also online
credibility.

Their billboards are widespread in many different European traditional markets, where they had the
biggest portion of sales.

Their managers decided to do not send anymore to their buyers all the new collections.

Their online presence, instead, was quite absent. All the traffic received was from organic
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customers who were not able to buy anything. They were only able to check the cheapest e-
commerce that was reselling the products and to control if the new models were released.

There were no social accounts, no social managers and all the creativity they put was only in the
design of new products thanks to their skilled R&D department.

The ABC brand, instead, was and still is really strong.

All of their customers really appreciate how their products, their quality and their approach to the
business are strongly trained by the innate passion of the founders for the sports.

Paradoxically, they had fewer enthusiast customers that they deserved because of the unfair
behaviour of some resellers who didn’t deliver the proper customer service and this misuse was
attributed to the brand itself. That was also one of the starting points of the marketing revolution of
the British company.

When ABC decided to start their marketing experience they already knew that their skills were
close to zero and also they didn’t have any customers’ data.

Since the beginning, they were not considering a fundamental aspect of their resources: the size, the
colors, the dimensions and the expected quality of all their best selling products.

The company had golden data that they didn’t expect would be so useful for their successive
marketing steps.

They were really good in tracking their production flows, to optimize the processes and to cut all
the unnecessary costs, but they never took into account that they had to use a big infrastructure of
tools and databases in order to take data-driven decisions.

They didn’t know how to use the numbers they had, but they understood that they had to reacquire
them and finally reuse them in order to scale the company “to the moon”.

When they contacted BESA Digital, what they really wanted to take advantage from was the ability
of the Emirate Company to scale fast their dimensions as they did in the past with themselves and
all the other customers.
The objectives of ABC were clear and not so impossible to reach:

- to build a proper infrastructure of data to take data-driven decisions

- to promote the brand worldwide through all the social channels

- to have a clear idea of the customers and how to engage them

- to learn how to use the digital marketing to scale a business

- to ensure that no one was using their brand for selling low quality products (branding

protection)
- to create an innovative and futuristic user experience for online shopping

The vision of the company’s board of directors has been so clear that they have been able to
guarantee all the budgets needed to reach their digital goals.

Their ability to understand where the market was going helped them to more than double the
revenues in the first six months and then scale to the American market during the successive year.
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VIII Marketing tools and advertising strategies

When the ABC managers met BESA Digital, the objective situation was clear, it was a partnership
that had to drive totally the British company to have a strong presence online from a situation of
complete inadequacy on the Internet.

From a marketing agency point of view, this is the best scenario to work with, since all the
techniques and strategies can be applied without having troubles with the old habits. It’s a longer
process but it can give better results, it can drive the company in few months to have a stronger
brand reputation and many more returning customers. For the ABC case, it was clear that the
potential to be leader in the industry was so high that the probability of success was close to 100%.
But the strategies can also fail, so BESA Digital decided to use an immersive approach to build an
active community of sports lovers in order to let them spread the message all over the world.

To start working on the project, the first step was to build a team able to work exclusively on this,
with the aim to let it feel part of the ABC Company.

One project manager was needed to lead the team. The most creative figures were three social
media managers able to understand the community needs and engaging them with the proper
contents, supported by one graphic designer able to prepare graphics and animations for the social
posts and also a content creator able to engage the community with exclusive and professional
articles.

Behind the creators, two media buyers were needed to manage the ads and also one data analysts
with statistic skills had to support their decisions.

Finally, one web developer and one UI/UX designer was needed to build first all the websites and
infrastructures to sustain the business and then to maintain it and let it work properly to support the
marketing initiatives.

The professional tools support the most effective marketing strategies in order to do not add useless
problems that can slow down the project:

*  Voluum is the cloud-hosted tracking software that provides data analytics insights and Al-
powered optimization tools to make advertising easier and more profitable. Voluum gives to
the user the possibility to track all the campaigns in one place from all the paid and organic
sources, then it will help to control the distribution of the traffic and to perform manual A/B
test or to apply automated Al rules to optimize the campaigns.

* Google Analytics is a web analytics service offered by Google that tracks and reports
website traffic. The users can review online campaigns by tracking landing page quality
and conversions (goals). Goals might include sales, lead generation, viewing a specific page,
or downloading a particular file. Google Analytics' approach is to show high-level,
dashboard-type data for the casual user, and more in-depth data further into the report set.
Google Analytics analysis can identify poorly performing pages with techniques such as
funnel visualization, where visitors came from (referrers), how long they stayed on the
website and their geographical position. It also provides more advanced features, including
custom visitor segmentation. Google Analytics e-commerce reporting can track sales
activity and performance. The e-commerce reports shows a site's transactions, revenue, and
many other commerce-related metrics

* Google Tag Manager is a tag management system created by Google to
manage JavaScript and HTML tags used for tracking and analytics on websites (variants
of e-marketing tags, sometimes referred to as tracking pixels or web beacons)

e Slack is a cloud-based set of proprietary team collaboration tools and services. Slack offers
many IRC-like features, including persistent chat rooms (channels) organized by topic,
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private groups and direct messaging. All content inside Slack is searchable, including files,
conversations, and people.

* Aninternally developed project management tool is used to plan, assign and schedule all
the activities to be performed, avoiding missing files or information. It helps the project
manager in tracking and assessing productivity through resource management and reporting

* An internally developed tool for the campaign creation and management, able to speed
up the process of launching campaigns on Facebook or Google and also able to join all the
data together in order to have the proper databases of information from all the potential
customers

IX Building the fundamentals of the online presence

When ABC purchased a domain to build their first website, they had no clue of the possibilities that
a strong online presence can give to a business. They were just trying to be aligned with the
competitors and also to let someone finding their mobile phone or email address on search
platforms.

Even if their core business was based on the e-commerce, ABC didn’t get how it would be easy to
set up properly an owned store, removing middlemen that were making good profits without
guaranteeing fair marketing.

To start working on the website, a first and deep analysis of the core activities of the company had
to be done. So the content creator, the designer and a graphic visited the ABC factory,
understanding all the aspects of the traditional production and also talking with all the employees
that were working there since at least 10 years.

This amazing activity helped them to have clearer ideas on how to structure the basis of the online
presence and of the contents in general for the future.

What was really earned from this visit is that the customer had to understand the history behind the
brand, the continue researches that the R&D were doing for the innovation and also how their
vision was influencing the way the people in the world are training.

With these information in mind the structure of the website was born: an immersive path from the
materials chosen to the quality checks with famous sportsmen, driving the customer first to
understand what was going to buy beyond the product itself and also letting him to be able to
compare a cheap Chinese manufacture with a traditional artisanal one.

The user experience decided for the homepage had different steps where the users had to interact
with the website to choose the path that were enthuse them the most, giving them at the end also the
possibility to have a free pass to visit the original factory (not working for mass production
anymore, only for special editions of the products).

The list of the products with all the features, images and videos was only one click away from the
home.

All the categories were built in order to let the customer buy in the simplest way, without recurring
in any hard step or time consuming activity. It was calculated that in 30 seconds from the decision
to buy the user had to be on the thank you page.

The e-commerce platform used to increase the quality of the website was Shopify, it helped ABC to
have a complete control of the inventory, the customers and the billing. It was possible to integrate
the management tool with the custom website planned by the designers.

Furthermore, only one website was not enough to have a wide range of marketing strategies, so

other three different landing pages were built in order to have warm up the customer on a web page
that were really close to their purchasing behaviors. The idea was to start on the old data and then
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update the landing in order to let it fit better with the target audience, once all the data were
acquired.

The first landing page was an article from an ABC’s testimonial that shared his experience with the
products. It was written as a professional review where many aspects of the sportsmen where
covered. The customer that uses to train as a professional or semi-professional would be really
attracted from this angle.

The second was an experience from a fat woman who had been able to loose weight thanks to their
home exercises Kkits.

The third was a doctor from the R&D department that describes all the advantages of using the
ABC’s technology in the everyday life. This was created with the aim to educate all the potential
and existing customers to the use of proper equipment.

The choice of the different angles of the landing pages at the end of the marketing activities was
really good performing and so it wasn’t needed to update them with the data collected.

During the choice of the user experience and interface, the designer was preparing one of the
biggest challenges for the initial part of the activities: to choose the style that will be in each
image/animation/video of the company.

The process starts with the analysis of all the competitors, magazines, TV shows, films, events etc.
in order to find the common elements able to call back in the mind of the customer all the past
experiences and emotions.

With this subliminal approach the designer was able to create a unique style aligned with the
customer expectations.

The design criteria at the end of the research was subject to the acceptance of a group of selected
testimonials, following their past experience with existing customers.

While the graphic and UI/UX designers were building the look and feel of the online presence, the
content writers were preparing the copywriting and many articles to have in the blog since the first
launch of the new website. A deep focus on the history, vision, products, materials and so on was
needed in the blog. The aim of this is to link the customer to the experience and not only to the
product itself.
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X The Advertising campaigns

The digital advertising strategy used by BESA for the ABC company was built with the aim to
make the British company competitive all over the world, with the most innovative techniques and
experienced tricks to scale the business in many different fields.

It was clear that the moment was really good to enter in the market, even if many different
competitors were already running successful stores. This favourable timing happened because the
online presence was hard to gain for low-budgeted companies. In fact when the digital marketing
took place, the barriers to entry in many different industries were totally destroyed since in every
moment it was possible to place huge budgets, to adopt a proper strategy and to gain a big portion
of the market share.

ABC didn’t want to decide an advertising budget to allocate for BESA, since they didn’t want to
put limits to the strategies. So all was in the hand of the project manager dedicated to this project.

The final decision after all the meetings was to use in the best way all the top performing traffic
sources, trying to figure out how to build during the years the strongest brand in their industry.

Facebook Ads was the first place where to start. It is one of the most powerful tools of advertising
because it mixes the social network and the advertising side. The platform gives many solutions in
order to have the most effective ads at the cheapest price.

The marketing objectives that BESA Digital decided pursue were the brand awareness and
conversions.

The brand built on Facebook is powerful to spread the products all over the world without looking
for direct sales. It starts with the existing ABC Facebook page that was totally remade following the
initial content strategies.

Photos, videos, articles and many other formats were at the basis of the page population, to give a
major trust to the new customers. The objective of the brand awareness campaigns was to make the
posts and articles viral in order to let people discuss on the topics and feel like part of ABC also
through the Facebook group where all the community has to be managed.

The advertising budget was used to spread the most engaged posts to different targets in order to
find new customers from unexplored areas of the world. The plan was to reach all the tier 1 and 2
countries for the first two years and then to spread the products all over the world.

The conversions needed on Facebook are the direct sales, where through the ads the user becomes
customer after visiting one of the different landings and website.

The material needed for the leads side is different compared to the branding one. In this case what
we need is strictly related to the targeted audience and also to a specific product or set of products.
All the ads must have videos/images that clearly describe the need that the products are going to
fulfil, going in depth on the characteristics and comparing it also to the different alternatives that are
in the market.

The conversion ads are the ones that require more advertising skills and experience on the platform.
BESA Digital, thanks to the successful background, is able to build the best campaign structure and
settings in order to have real data from statistically meaningful samples, “hacking” the auctions and
the algorithms in order to have the best performances.

Both the objectives, used properly and in addiction to the pixel, will help the marketers involved in

the project to build highly targeted audiences for the short and long term retargeting, and also to
find lookalike segments for new customers with similar purchasing behaviours.
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All the audiences created can be used many times during the years to boost the sales, so they must
be created paying attention on how many people not interested are included.
A properly built audience is like gold for marketers.

Since with the Facebook ads platform the marketing manager can choose what will be the
conversion the company is looking for, the lead ads were included to have the biggest amount
possible of data. As a lead, it is possible to choose to collect demographics, mobile numbers and
emails. In this way, through a CRM platform built from BESA specifically for ABC, will be
possible to store the data and make analysis. Furthermore other audiences can be built from the list
of contacts the company has collected (email list, mobile number list etc.).

To conclude the marketing strategies on Facebook ads, BESA Digital added a new and uncontested
way to engage the customers and also to have a low cost advertising with long term results: the
messenger bots.

Thanks to Facebook for developers tools, it was possible to code a Messenger bot able to drive who
clicks on the ad in a path of questions/answers from a cold user to a customer or just a subscribed
member of the newsletter.

Once a user accepts to receive message from the bot, it will be possible to send as many messages
as wanted until they decide to unsubscribe. All the users can be notified of a new product, article or
just a new discount. This will drive ABC to be also innovative in their way to engage customers.

When the focus of the advertising shifts from Facebook ads to Google ads, all the strategies must
change in order to let the latter be efficient as the former.

Google ads was used mainly in two different ways: display ads for remarketing and search ads to
acquire new customers and increase the daily conversions.

The remarketing is similar to the usual retargeting done on Facebook, with the following
specifications:

» Shows ads to the past visitors as they browse sites and apps on the Display Network.

* Boosts the results with dynamic remarketing, which takes remarketing to the next level with
ads that include products or services that people viewed on the website or app.

+ Shows the ads to the past visitors as they do follow-up searches for what they need on
Google, after leaving the website.

» Shows ads to people who have interacted with the videos or the YouTube channel as they
use YouTube and browses Display Network videos, websites, and apps.

» Uploads lists of contact information that the customers have given and when those people
are signed into Google

The Display ads were done through banners, gifs or little videos that was shown on many different
websites that allow Google’s banners.

In a totally different way, there was another kind of advertising on Google and it was related to the
search engine. It was possible to target and bet on the main keywords related to the product and the
category in general with many different strategies. BESA outlined the following three for ABC:
» A search campaign that targets the brand name. These usually were the cheapest and most
profitable campaigns.
+ A search campaign targeting the competitor’s brand. Guaranteed to annoy the competitors
and didn’t always work.
* Product brand search campaigns, borrowing some of other brands’ power and run
campaigns targeting searches for the brand/product/SKUs. These are often the most
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competitive keywords because the company competes with other sites selling similar
products.

With the two kinds of Google ads campaigns was not easy to find the best match between
placement/target and keyword/graphic material since the inventory available is so big that a huge
amount must be spent before seeing interesting results. The strategy pursued by BESA was to spend
as much as possible on the remarketing and to take data from existing customers to create
something close to the tastes of possible new ones.

As the second largest social network, Twitter was another ads platform that BESA was planning to
use for ABC in order to gain new the potential customers. The main difference with Facebook lies
in the kind of people in a specific country that engages with the social network, in fact Twitter is
faster, with less functions and less “social activities”, mainly it is related to news, events and
opinions. For this reason it was used to target in a different way the users following the same
strategies of brand awareness and conversion as with Facebook.

Since the brand was never been on Twitter, the strategy was first to introduce the company with the
history, the tradition and the success behind the founders in order to build twitter-focused brand to
scale horizontally the sales. The budget allocated wasn’t as high as on Facebook or Google because
the ads performances from the past data of other campaigns run by BESA were really poor.
However to build a brand it is important to test all the traffic sources in order to have enough data to
make all the possible optimizations.

The last platform where the branding was needed was LinkedIn. It was uncommon to sell things to
a direct customer through this traffic source because of the kind of users: people willing to find a
new job, companies with the scope to hire someone or employees to jump on with the career. So it
was clear that the only way to promote on this was trying to find if B2B advertising was needed.
After a brief meeting between ABC and BESA it was clear that the British company had the
requirement to find new partnerships on materials, testimonials or businesses that could take
advantage from their sports equipment.

So, since the professional are more willing to accept business requests on LinkedIn and also the
quality of the advertising is better compared to the banners since it’s native in the app, this
advertising platform were used from the beginning of the new digital era of ABC to reshape the
perception that other businesses had on the brand.

Obviously, the more the digital advertising space grows, the more there are many different traffic
sources where to buy traffic for the products ABC had, but a proper marketing strategy focuses on
few platforms and tries to scale them up till the total saturation.

Facebook Ads, Google Ads, Twitter Ads and LikedIn Ads are the main traffic sources that BESA
decided to use with ABC, but a 5% of the budget was allocated to the native traffic from companies
like Outbrain and Mgid to increase the amount of data stored and to test what is the customer
perception with this format.

Native advertising is the use of paid ads that match the look, feel and function of the media format
in which they appear, so it’s less aggressive than usual ads.

ABC could be found in social media feeds, or as recommended content on a web page. Unlike
display ads or banner ads, native ads don't really look like ads; they look like part of the editorial
flow of the page. The key to native advertising is that it is non-disruptive; it exposes the reader to
advertising content without sticking out like a sore thumb.
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The strategy behind this format is to add much more data in the tracking tools in order to find the
best combination of landing page, images and text. The native ads were planned to be a support for
the social media campaigns and also to approach the customer in a smoother way, to get a different
reputation: in fact this advertising format gives to the ABC’s data a more detailed insight on the
behaviour of the non-customers. The campaigns were scheduled to spend a small amount of daily
budget but in a big amount of time.

Even if with the Facebook bot campaigns all the users that engaged the website can be reached and
turned into customers or recurring customers, the best way to target all the existing customers,
giving them constantly many different updates and also sending them special offers was through the
email marketing campaigns.

During the years all the strategies related to the email marketing campaigns changed so fast that
each different business decided to adopt the one that best fit with their customers. So BESA opted
to first work on building different email databases: one with one-time customers, another with
recurring customers and the last one with all the users interested in the products but that didn’t
purchase.

For each kind of user, the email had to send a specific and personalized content in order to engage
them, let them understand better what there is behind the products and also to let them fell part of a
community of sportsmen.

One of the biggest challenges of the email marketing campaigns was to constantly update the
customers on the new features of the products but also to give them insights on the challenges of the
everyday life of the champions that work with ABC products. In this way they will link their
emotions to the need of the equipment, in order to get a bigger satisfaction once they purchase a
generic product.

The email marketing strategy was integrated since the beginning to the CRM built ad hoc for ABC
and this was helpful to have targeted databases and data from all the marketing campaigns in one
place.

As we mentioned in the previous chapter, ABC had some testimonials that were just promoting the
company through their face in the product images; no one was using their social accounts to spread
their brand.

Many famous boxers, singers, football and basketball players were using ABC equipment to train
and the company paid them to do that. The biggest problem was that their budget were not used in
the proper way, all these influencers didn’t sign a contract where they had to public many different
posts to engage the users and to let them visit the ecommerce. So BESA decided to change totally
the previous strategy and then to apply an innovative way to use the testimonials.

In the current scenario the data available for a marketing manager in case of influencer marketing
campaigns were only the amount of customer who purchased with a discount code related to a
specific testimonial and their demographics. This could seem not enough because of the statistical
irrelevance, but with the exponential growth of social networks, the power of influencers was so big
that sometimes it’s priceless what they can do with their followers.

The strategy used to find the best testimonials was to make an analysis of all the sportsmen in order

to make a list with the respective followers, engagement rate and average prices for collaboration.
The final result was then evaluated in order to rank them and eventually contact them to evaluate
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the specific quotation.

Once all the main influencers to work with were found, the partnership was divided in three parts:
the first one was the warm up, then the testing phase and finally the scaling phase.

At the beginning the influencer had to post some photo/videos while using the products without any
link to the website, trying to understand how the public engaged with the post and with the brand
(with comments, questions etc.).

In the second part, a discount code was showed while promoting the equipment used like a
traditional social advertising. Taking advantage of the users’ attention, it was possible to evaluate
all the data received in order to check if the return on the investment with the current influencer was
enough to continue with the phase three.

In the last part, if the first and second phase gave satisfying results, the influencer was considered
like a real testimonial and an advertising budget was monthly allocated to the selected ones.

In the third phase the number of sales grew constantly till the saturation (if any), the testimonials
were fundamental for the traditional ads and also for the sales in general.

To scale the business offline it was planned to organize sponsored events in many countries where
the testimonial had the best audience. In fact, through their support it was possible to engage a huge
amount of people and then the main aim was to transform them into customers.

The type of the event was decided following the main geopolitical characteristics, in general it was
decided from BESA that just presentations events had to be done in countries where people didn’t
use to buy from ABC, so it was needed to start to warm up them. On the other hand, where the sales
were growing faster, bigger events were scheduled: football tournaments, boxing matches and also
concerts.

The main objective of these strategies were to spend a lot of the budget to scale hard and fast, in

order to gain the biggest market share worldwide, in order to collect the real results within 15
months.
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XI Campaigns settings, results and performance analysis

The scope of this case study is to show how a proper advertising strategy can give to the companies
an incredible boost in sales, profits and in the amount of data related to the customers that could be
gold for expert analysts.

All the campaigns described in the previous section have been set in order to give to ABC the
widest plan of action, to explore all the kinds of traffic available online and to obtain the largest
amount of data. This was of course also a bet on some hard traffic sources like Twitter and
LinkedIn, since they are not famous for direct purchase advertising or branding.

The most interesting results that have been obtained were through Facebook Ads, Google Ads and
the email marketing campaigns.

To go in depth through the settings and the results of these campaigns this section has been divided
in three parts in order to let the reader understand better all the process.

Facebook Ads

To resume the work done with the Facebook ads, the data have been aggregated in six different
tables where the main aspects of the performances are highlighted.

These results are related to the initial marketing action, where it was needed to collect data and so to
explore better many tier 1 countries and also the specific target for improved marketing campaigns.
In the first table [img.9] we have a conversion campaign where ten different targets and twentyfour
different ads have been tested for each Country.

All the targets were created following the common characteristics of the customers, but also trying
to figure out the main competitors, following the magazines and analysing the main behaviors of
the best shoppers. No data from the Facebook pixel have been used.

For the ads, it was mandatory to focus on the influencers and on the specific characteristics of the
products; so some photos/videos were related to the testimonial that shared their experience with
ABC'’s equipment or clothes, exploiting the pros of adopting this brand. Then the other part of the
creatives was done through the description of the details of some best selling products, where the
people wanted to know more about.

As it was shown in the first chapters, many essential metrics have been added to these tables in
order to understand what are the differences among the adsets and how much can a single variable
affect the overall performances.

Facebook Ads

CAMPAIGN OBJECTIVE: CONVERSIONS DETAILS: ALL THE TARGETS{NO RETARGETING) HAVE BEEN AGGREGATED FOR EACH COUNTRY
ADSETS | DURATION | REACH FREQUENCY |COST PER RESULT(S) | AMOUNT SPENT(S)| IMPRESSION CPM CLICKS CPC CTR CR ADDTO CART | PURCHASES | TOTAL VALUE ROAS
uUs 182d 4017575 14 44,18 163.023 5624605 28,98 354398 0,46 6,3% 1,0% 36500 3650 350550 115%
CA 177d 5099231 15 37,99 122.322 7648847 15,99 370673 0,33 4,8% 0,9% 32198 3220 196420 61%
UK 184d 8437987 13 22,02 1599.545 10969383,1 18,19 712661 0,28 6,5% 1,3% 50620 9062 434976 118%
AU 133d 5250000 1,2 59 87.500 6300000 13,89 194444 0,43 3,1% 0,8% 14831 1483 100844 15%

IT 77d 5235634 19 32,12 51.003 99477046 513 231832 0,22 2,3% 0,7% 15879 1388 69872 37%
FR 120d 9233467 1,3 3817 64.233 12003507,1 5,33 247050 0,26 2,1% 0,7% 16828 1683 85833 34%
DE 80 d 2851987 L5 4.9 30.020 4277980,5 7,02 88294 0,34 2,1% 0,8% 6686 669 30105 (%

ES 120d 8307600 14 15,99 74.230 12470640 5,95 412389 0,18 3,3% 0,9% 37134 3713 204215 175%
PT 76d 4418440 17 50,12 33.988 7511348 4,52 102994 0,33 1,4% 0,7% 6781 678 41358 22%
Fl 89d 7666575 1,2 48,17 80.705 9200370 8,77 278293 0,29 3,0% 0,6% 16754 1675 921325 14%

mg. 9 — Table of data from Facebook Ads

Once the quantity of traffic needed to build custom audiences were reached, it was possible to
create lookalike audiences using the web visitors, the Facebook page engagers and the contact list
obtained with people who left the email in the web form.

The different lookalikes where of 1%, 3% and 5%, that means how close are these people to the
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ones who interacted with the pixel. The smaller the percentage of the lookalike the more precise
will be the audience.
Even in this case, all the targets have been aggregated for each Country and 24 ads have been used.

Facebook Ads
CAMPAIGN CBJECTIVE: CONVERSIONS DETAILS: THE LOOKALIKE TARGETING HAS BEEN AGGREGATED FOR EACH COUNTRY

ADSETS | DURATION REACH FREQUENCY |COST PER RESU LT[$) AMOUNT SPENT($} IMPRESSION cPM CLICKS CPC CTR CR ADDTO CART PURCHASES | TOTAL VALUE ROAS
us 23d 1880020 19 13,76 94,001 3572038 26,32 145964 0,64 4,1% 4,7% 68315 6831 140220 49%
CA 35d 802500 2,1 28,12 32.100 1685250 15,05 69481 0,46 4,1% 1,6% 11415 1142 78568 145%
UK 65d 2893760 16 11,05 72344 4630016 15,63 184551 0,39 4,0% 3,5% 65470 6547 1735304 141%
AU 15d 1150500 18 33 23.010 2070900 11,11 36524 0,63 1,8% 1,9% 6973 697 403376 75%
IT 28d 3598000 24 19,12 35.980 8635200 4,17 116818 0,31 1,4% 1,6% 18818 1882 35200 -2%
FR 25d 2224000 1,7 25,98 27.800 3780800 7,35 76374 0,36 2,0% 1,4% 10701 1070 343332 24%
DE 10d 1260000 16 32 18.000 2016000 8,93 37815 0,48 1,9% 1,5% 5625 563 15600 -13%
ES 48d 5318400 17 15,34 44320 9041280 4,90 175873 0,25 1,9% 1,6% 28892 2889 81686 84%
FT 29d 2004530 19 30,66 18.223 3808607 4,78 39444 0,46 1,0% 1,5% 5944 594 21200 16%
Fl 18d 2071800 15 23,7 23.020 3107700 741 56700 0,41 1,8% 1,7% 9713 971 36850 60%

mg. 10 — Table of data from Facebook Ads

When testing the targets, all the Countries have been aggregated in each adset and 24 ads have been
used like in the [img 9]

Facebook Ads
CAMPAIGN OBJECTIVE: CONVERSIONS DETAILS: ALL THE COUNTRIES HAVE BEEN AGGREGATED IN THE TARGET

ADSETS | DURATION REACH FREQUENCY |COST PER RESULT[S) AMOUNT SPENT($) IMPRESSION M CLICKS CPC CTR CR ADDTO CART | PURCHASES |TOTALVALUE ROAS
T1 90d 1880020 14 15,27 77.834 2632028 29,57 241720 0,32 9,2% 2,1% 50960 5096 140220 80%
T2 90d 802500 18 31,21 39.890 1444500 27,62 172684 0,23 12,0% 0,7% 12780 1278 78568 97%
T3 90d 2893760 15 12,27 66.500 4340640 15,32 339286 0,20 7,8% 1,6% 54217 5422 173990,4 162%
T4 90d 1150500 16 36,63 54.230 1840800 29,46 133901 0,41 7,3% 1,1% 14805 1430 80675,2 49%
T5 50d 3598000 14 21,22 64.653 5037200 12,84 419825 0,15 8,3% 0,7% 30463 3046 61600 -5%
T6 50d 2224000 14 28,84 19.200 3113600 6,17 105495 0,18 34% 0,6% 6658 666 343332 79%
T7 90d 1260000 16 35,52 23400 2016000 11,61 98315 0,24 4,9% 0,7% 6588 659 35100 50%
T8 90d 5318400 19 17,03 51232 10104560 5,07 406603 0,13 4,0% 0,7% 30088 3009 81686 59%
T9 90d 2004530 11 34,03 39.456 2204983 17,89 170805 0,23 7.7% 0,7% 11594 1158 47700 21%
T10 90d 2071800 10 26,31 42303 2071800 20,42 208389 0,20 10,1% 0,8% 16081 1608 110550 161%

mg. 11 — Table of data from Facebook Ads

While in the previous tables the campaign objective was related to the conversions (direct sales and
specific objectives in the website), now in the [img 12] the focus of the 24 ads were to engage the
users in order to spread the brand presence in these selected Countries.

Even in this case the target used it’s not related to the pixel but this is another powerful way to
collect data.

Facebook Ads
CAMPAIGN OBIECTIVE: ENGAGEMENT DETAILS: ALL THE TARGEI'S(NO REI'ARGEI'ING] HAVE BEEN AGGREGATED FOR EACH COUNTRY
ADSETS | DURATION REACH FREQUENCY | COST PER RESULT[$) AMOUNT SPENT($] IMPRESSION CPM CLICKS CPC CTR CR ADD TO CART PURCHASES | TOTAL VALUE ROAS
us 182d 2820030 11 5743 148.351 3102033 47,82 230359 0,64 74% 1,1% 25830 2583 210330 42%
CA 177d 1444500 15 43,39 111.313 2166750 51,37 240937 0,46 11,1% 0,9% 22539 2254 117852 6%
UK 184d 4340640 1,2 28,63 181.586 5208768 34,86 463229 0,39 8,9% 1,4% 63434 6343 260985,6 A4%
AU 133d 1725750 1,1 76,70 79.625 1898325 41,94 126389 0,63 6,7% 0,3% 10381 1038 60506,4 -24%
IT 77d 5397000 15 41,76 46.413 8095500 5,73 150691 0,31 1,9% 0,7% 11115 1112 52800 14%
FR 120d 3336000 1,2 49,62 58.452 4003200 14,60 160583 0,36 4,0% 0,7% 11780 1178 51499,8 -12%
DE 60d 1850000 13 58,37 27.318 2457000 11,12 57391 0,48 2,3% 0,8% A680 468 23400 -14%
ES 120d 7977600 14 25,99 67.549 11168640 6,05 268053 0,25 2,4% 1,00% 25993 2599 122529 81%
PT 76d 3006795 1,2 65,16 30.929 3608154 8,57 66946 046 1,9% 0,7% 4747 a75 31800 3%
Fl 69 d 3107700 15 62,62 73.442 4661550 15,75 180891 041 3,9% 0,6% 11728 1173 55275 -25%

mg. 12 — Table of data from Facebook Ads

The biggest amount of data BESA has, are related to the different ads needed to cover all the
preferences of the users. As we said before, there are video of testimonials and detailed product
descriptions, while in the images we have straight-to-the-point eye-catching images.




In the table below it is also possible to see three different versions for each video, this happened
because three thumbnails have been tested. No data from the pixel has been used for the targeting
and also all the previous seen Countries have been tested.

Facebook Ads

CAMPAIGN OBJECTIVE: ENGAGEMENT DETAILS: ALL THE TARGETS(NO RETARGETING) HAVE BEEN AGGREGATED FOR EACH COUNTRY

ADSETS | DURATION | REACH FREQUENCY | COST PER RESULT($)| AMOUNT SPENT(S)| IMPRESSION CPM CLICKS CPC CTR CR ADDTOCART | PURCHASES |TOTALVALUE ROAS
Vi s0d 1128012 12 53,02 86402 13536144 63,83 211046 0,41 15,6% 0,8% 16297 1630 140220 62%
Vi1 s0d 481500 14 45,59 40366 674100 59,88 137440 0,23 20,4% 0,6% 8853 885 109935 172%
vi2 s0d 1736256 15 26,42 145668 2604384 55,93 584542 0,25 22,4% 0,9% 55127 5513 260986 79%
v2 s0d 630300 12 70,80 72625 828360 87,67 181336 0,40 21,9% 0,6% 10258 1026 60306 17%
V21 s0d 2158800 11 38,54 42332 2374680 17,83 216203 0,20 9,1% 0,5% 10983 1098 52800 25%

V22 s0d 1334400 16 45,80 53313 2135040 2497 230335 0,23 10,8% 0,5% 11633 1164 51500 -3%

V3 s0d 756000 1,7 53,88 24917 1285200 19,39 82342 0,30 6,4% 0,6% 4624 462 23400 6%
V31 s0d 3191040 12 23,99 61611 3829248 16,09 384587 0,16 10,0% 0,7% 25684 2568 122529 99%
V32 s0d 1202718 11 60,14 28210 1322990 21,32 96051 0,23 71,3% 0,5% 4630 469 31800 13%
v4 s0d 1243080 1,0 57,80 66985 1243080 53,89 259532 0,26 20,9% 0,4% 11588 1159 55275 17%
Va1l s0d 940010 11 69,27 123897 1034011 119,82 302632 041 29,3% 0,6% 17887 1789 175275 41%
va-2 s0d 401250 13 59,56 44036 521625 84,42 149935 0,23 28,7% 0,5% 7333 733 98210 123%
V5 s0d 1446880 15 34,52 151654 2170320 69,88 608564 0,25 28,0% 0,7% 43929 4393 217488 43%
V51 s0d 575250 1,1 92,50 66500 632775 105,09 166042 0,40 26,2% 0,4% 7183 713 50422 -24%
V5-2 s0d 1793000 1,1 50,36 38762 1978900 19,59 197969 0,20 10,0% 0,4% 7697 770 44000 14%
VB s0d 1112000 14 59,84 48817 1556800 31,36 210964 0,23 13,6% 0,4% 8158 816 42917 -12%
Vb1 s0d 630000 1,1 70,39 22815 693000 32,92 75397 0,30 10,9% 0,4% 3241 324 19500 -15%
Vb2 s0d 2659200 15 31,34 56415 3988800 14,14 352152 0,16 8,8% 0,5% 18001 1800 102108 81%
11 s0d 1002265 1,2 78,58 48980 1202718 40,72 166769 0,23 13,9% 0,4% 6233 623 26500 -46%
12 s0d 1035300 13 75,52 63390 1346670 47,07 245602 0,26 18,2% 0,3% 8334 839 46063 -27%
13 s0d 1222013 1,2 34,55 112238 1466416 76,54 301229 0,37 20,5% 1,1% 32486 3249 192803 72%
14 s0d 521625 16 29,9 16587 834600 19,87 62034 0,27 7,4% 0,9% 5547 553 29463 78%
15 S0d 1830944 14 26,5 87876 26333216 33,37 387460 0,23 14,7% 0,9% 33161 3316 108744 24%
16 S0d 747825 13 24,43 67561 972173 69,49 185353 0,36 19,1% 1,5% 27655 2765 53464 -18%

mg. 13 — Table of data from Facebook Ads

In this last table related to the Facebook ads, BESA has outlined the last objective with the related
performances. The usual targets, aggregated for the same Countries have been shown here and the
objective was related to the messages. In fact here we have different ads, optimized to let the people
interact with the page and send messages rather than going directly to the website. Obviously, in the
messenger chat, a bot was included in order to have a conversation aimed at selling the products as

well.
Facebook Ads
CAMPAIGN OBJECTIVE: MESSAGES DETAILS: ALL THE TARGETS(NO RETARGETING) HAVE BEEN AGGREGATED FOR EACH COUNTRY
ADSETS DURATION REACH FREQUENCY |COST PER RESULT[S) AMOUNT SDENT(S] IMPRESSION M CLICKS CPC CTR CR ADD TO CART PURCHASES | TOTAL VALUE ROAS
us 494 3053357 16 49,92 97.814 4885371,2 20,02 163568 0,60 3,3% 1,2% 19593 1959 150736,5 54%
CA 344d 3875416 18 42,93 73.393 6975748 10,52 171080 0,43 2,5% 1,00 17097 1710 84460,6 15%
UK 45d 6412870 13 24,88 119.727 £336731,156 14,36 328520 0,36 3,9% 1,5% 48117 4812 187039,68 56%
AU 67d 39950000 1,2 66,67 52.300 4788000 10,96 89744 0,59 1,9% 0,9% T875 787 55464,2 6%
IT 434d 3979082 1,2 36,30 30.602 4774898208 6,41 106999 0,29 2,2% 0,8% 8431 843 38429,6 26%
FR 354 7017435 13 43,13 38.540 9122665,396 4,22 114023 0,34 1,2% 0,8% 8935 834 47208,15 22%
DE 41d 2167510 17 50,74 18.012 3684767,204 4,89 A0751 0,44 1,1% 0,9% 3550 355 16557,75 -8%
ES 444d 6765776 11 22,59 44,538 7446753,6 5,98 150333 0,23 2,6% 1,0% 19717 1972 8781245 97%
PT 39d 3358014 1,0 56,64 20.393 33580144 6,07 47536 0,43 1,4% 0,8% 3601 360 19851,84 -3%
Fl 55d 5826501 12 5443 48.423 69922812 6,93 128443 0,38 18% 0,7% 8896 850 44220 -9%

mg. 14 — Table of data from Facebook Ads

Google Ads

The Google Ads campaigns at the beginning have been used in order to make the remarketing on
the existing customers and also on the people who interacted with the website.

In this first table we have the same Countries used for the Facebook campaigns, but the campaign
type is display, where banners and gifs have been used to engage the customers.
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Google Ads

CAMPAIGN TYPE: DISPLAY DETAILS: REMARKETING CAMPAIGN FOR ALL THE USERS WHO ENGAGED WITH THE WEBSITE
ADSETS | DURATION REACH FREQUENCY | COST PER RESULT(S)| AMOUNT SPENT(S)| IMPRESSION CPM CLICKS CPC CTR CR ADDTO CART | PURCHASES |TOTAL VALUE ROAS
uUs 161d 2812303 6,2 22,09 141.830 17436276 8,13 246661 0,58 1,4% 2,6% 64206 6421 350550 147%
CA 154d 3569462 79 15,00 106.420 28198747 3,77 257988 0,41 0,9% 2,2% 56025 5603 196420 85%
UK 199d 5906591 54 11,01 173.604 31895591 5,44 496012 0,35 1,6% 3,2% 157679 15768 434976 151%
AU 121d 3675000 6,7 29,50 76.125 24622500 3,09 135333 0,56 0,5% 1,9% 25805 2581 100844 32%
IT s0d 3664944 1,7 16,06 44.373 28220067 157 1613535 0,28 0,6% 1,7% 27629 2763 69872 57%
FR 124d 6463427 3,2 15,09 53.883 33609820 1,66 171547 0,33 0,5% 1,7% 29281 2928 85833 54%
DE 76d 1996391 6,8 22,45 26.117 13575458 1,92 61453 0,43 0,5% 1,9% 11634 1163 30105 15%
ES 141d 6235320 6,4 10,00 64.580 359506048 1,62 287023 0,23 0,7% 2,3% 64612 6461 204215 216%
PT 94d 3052908 59 25,06 29.570 18248157 1,62 71684 0,41 0,4% 1,6% 11300 1180 41358 40%
Fl 77d 5366883 6,2 24,09 70.213 33274672 2,11 133692 0,36 0,6% 1,5% 29152 2915 92125 31%
mg. 15 — Table of data from Google Ads
In this second table, all the advertising material has been exploited and so it’s possible to check how
each banner or gif affects the marketing performances. The targeting was the remarketing as usual
and the campaign objective display.
Google Ads
CAMPAIGN TYPE: DISPLAY DETAILS: REMARKETING CAMPAIGN FOR ALL THE USERS WHO ENGAGED WITH THE WEBSITE
ADSETS | DURATION REACH FREQUENCY | COST PER RESULT{S)| AMOUNT SPENT(S)| IMPRESSION CPM CLICKS CPC CTR CR ADDTO CART | PURCHASES | TOTAL VALUE ROAS
Bl 90d 2048963 4,5 28,01 97.602 9220335 10,58 184023 0,53 2,0% 1,9% 34845 3485 171770 76%
B2 90d 2600608 6,7 24,09 73.234 17424072 4,20 192473 0,38 1,1% 1,6% 30406 3041 96246 31%
B3 g0d 4303373 6,6 13,96 119.468 28402264 4,21 370052 0,32 1,3% 2,3% 85574 8557 213138 78%
B4 90d 2677500 8,6 3741 52.386 23026500 2,28 100966 0,52 0,4% 1,4% 14005 1400 49414 -6%
BS 90d 2670173 7,2 20,36 30.535 19225248 1,59 120380 0,25 0,6% 1,2% 14995 1493 34237 12%
B6 g0d 4709068 44 24,20 38.456 20719500 1,86 128282 0,30 0,6% 1,2% 15891 1583 76391 99%
B7 20d 1454513 8,7 28,47 17.973 12654266 142 45847 0,39 0,4% 1,4% 6314 631 14751 18%
B8 g0d 4542876 55 12,67 44.442 24985818 1,78 214135 0,21 0,9% 1,6% 35066 3507 100065 125%
BS 90d 2253404 54 31,78 20.349 12168334 1,67 53480 0,38 0,4% 1,2% 6404 640 20265 0%
B10 90d 3910157 6,0 30,54 48.318 23460944 2,06 144505 0,33 0,6% 1,1% 15821 1582 45141 -7%
B1l g0d 2571248 34 3371 93249 8742243 10,67 195955 0,48 2,2% 1,4% 27663 2766 182286 95%
B12 90d 3263508 7,7 28,99 106665 25123010 4,24 312447 0,34 1,2% 1,2% 36798 3680 102138 -4%
B13 90d 5400312 6,1 16,80 174003 32941901 5,28 600715 0,29 1,8% 1,7% 103566 10357 226188 30%
G1 90d 3360000 59 45,02 76300 15824000 3,85 163901 0,47 0,8% 1,0% 16549 1695 72608 -5%
G2 90d 3350806 5,8 24,51 44475 19434673 2,29 195416 0,23 1,0% 0,9% 18147 1815 36333 -18%
G3 90d 5909419 6,3 29,12 56011 37229339 1,50 208243 0,27 0,6% 0,9% 19232 1923 44533 -20%
G4 50d 1825272 6,3 34,26 26177 11499212 2,28 74425 0,35 0,6% 1,0% 7641 764 30105 15%
G5 90d 5700864 5,4 15,25 64729 30784666 2,10 347611 0,19 1,1% 1,2% 42438 4244 106192 64%
GB 90d 2827802 7,2 38,24 29638 20360172 1,46 86816 0,34 0,4% 0,9% 7750 775 21506 -27%
mg. 16 — Table of data from Google Ads
The second campaign objective used for the Google Ads is the most traditional search. In this case
we have no specific target related to the behaviour or interest of the user, but 16 keywords and set
of keywords have been used for each Country only in English language.
Google Ads
CAMPAIGN TYPE: SEARCH DETAILS: AGGREGATED KEYWORDS FOR EACH COUNTRY
ADSETS | DURATION | REACH FREQUENCY | COST PER RESULT(S)| AMOUNT SPENT(S)| IMPRESSION CPM CLICKS CPC CTR CR ADDTO CART | PURCHASES | TOTAL VALUE ROAS
Us 184d 2627494 2,2 15,02 195.628 3780487 33,84 257744 0,76 4,5% 5,1% 130234 13023 385605 97%
CcA 145d 3334897 19 12,92 114.004 6336304 17,99 209374 0,54 3,3% 4,2% 88262 8826 186795 64%
UK 230d 5518443 24 7,43 185.976 13244264 14,04 402545 0,46 3,0% 6,2% 248405 24341 413662 122%
AU 150d 3433500 1,7 20,06 £1.550 5836950 13,97 109832 0,74 1,9% 3,7% 40653 4065 95903 18%
IT 145d 3424105 19 10,92 47.535 6505799 7,31 130950 0,36 2,0% 3,3% 43527 4353 66448 40%
FR 98d 6038687 2,1 12,98 59.865 12681244 4,72 135546 0,43 1,1% 3,3% 45129 4613 81627 36%
DE 123d 1865199 29 15,27 27.979 5409079 517 43873 0,56 0,9% 3,7% 18327 1833 28630 2%
ES 190d 5825570 14 6,80 69.182 8155799 848 232937 0,30 2,9% 4,4% 101750 10179 194208 181%
PT 135d 2889660 16 17,04 31677 4623456 6,85 58176 0,54 1,3% 3,2% 18589 1859 39331 24%
Fl 99d 5014202 2,0 16,38 75.217 10028403 7,50 157153 0,48 1,6% 2,9% 45926 4593 87611 16%

mg. 17 — Table of data from Google Ads

In this last section regarding the Google Ads, we have exploited the data related to the search
campaign but aggregated for each keyword user, in order to keep track of the different
performances.
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Google Ads
CAMPAIGN TYPE: SEARCH DETAILS: AGGREGATED COUNTRIES FOR EACH KEYWORD

ADSETS | DURATION REACH FREQUENCY | COST PER RESULT(S) [AMOUNT SPENT(S)| IMPRESSION CcPM CLICKS CPC CTR CR ADDTO CART | PURCHASES |TOTALVALUE ROAS
K1 90d 1844067 24 36,67 102.900 4425761 23,25 170760 0,60 3,9% 1,6% 28062 2806 171770 67%
K2 90d 2340547 22 31,53 77.210 5149203 14,99 178602 0,43 3,5% 14% 24486 2449 96246 25%
K3 90d 3873036 21 18,28 125.953 8133376 15,49 343383 0,37 4,2% 2,0% 68915 6891 213138 69%
K4 90d 2408750 23 48,97 55.230 5542425 9,96 93690 0,59 1,7% 12% 11278 1128 49414 -11%
KS 90d 2403156 22 26,66 32.193 5286943 6,09 111704 0,29 2,1% 11% 12076 1208 34237 6%
K6 90d 5438512 19 31,68 40.544 10333173 3,92 119037 0,34 1,2% 11% 12797 1280 76391 88%
K7 90d 1679820 2,1 37,27 18.949 3527623 537 42543 0,45 1,2% 12% 5085 508 14751 -22%
K8 90d 5246576 23 12,67 46.854 12067126 3,88 247905 0,19 2,1% 15% 36970 3697 100065 114%
K9 90d 2602461 17 31,78 21.453 4424184 4,85 61914 0,35 14% 11% 6751 675 20265 -6%
K10 90d 4515848 15 30,54 36.858 6773772 5,44 88261 0,42 13% 14% 12069 1207 45141 22%
K11 90d 2675705 2 28,89 65208 5351410 12,19 114875 0,57 2,1% 2,0% 22568 2257 77121 18%
K12 90d 3396088 24 24,85 48928 8150611 6,00 120150 041 1,5% 1,6% 19693 1969 43212 -12%
K13 90d 5619699 2,2 14,40 79816 12363339 B,46 231003 0,35 1,9% 2,4% 55424 5542 95695 20%
K14 90d 3496500 2,1 38,59 34999 7342650 4,77 63027 0,56 0,9% 1,4% 9070 907 62523 79%
K15 90d 3486932 16 26,69 20401 5579092 3,66 75146 0,27 1,3% 1,0% 7643 764 15372 -25%
K16 90d 6149489 15 31,72 25693 9224234 2,79 80079 0,32 0,9% 1,0% 8100 810 85833 234%

mg. 18 — Table of data from Google Ads

Email marketing

The email marketing campaigns had the advantage to do not incur in any considerable cost, since
the marginal cost of sending an email is zero. Comparing these two tables with the Google and

Facebook ones, it is clear that the metric used are not the same since in this case the flow of the

users was totally different. Also the campaign objective was not the same, because even if it was
related to the conversions, there wasn’t an algorithm able to optimize the process.
In the following table we have the list of all the funnels used, with the email of all the worldwide
people who accepted to receive them but that didn’t make the first purchase.

Email Marketing

CAMPAIGN OBJECTIVE: PURCHASE DETAILS: ALL THE COUNTRIES AGGREGATED IN EACH FUNNEL
FUNNELS | MAIL SENT JUNK OPEN RATE CTR STEP 2 STEP 3 THANK YOU CR PURCHASES | TOTAL VALUE| UNSUBSCRIBE | SOCIAL SHARING
F1 1223500 489400 20,0% 15,3% 37.439 5728 5098 0,4% 9177 916737,15 384 1146
F2 1223500 513870 17,4% 12,5% 26.611 3326 2960 0,2% 4145 372606,98 695 665
B3 1223500 501635 22,0% 6,0% 16.150 969 862 0,1% 1294 103361,12 2330 194
F4 1223500 452695 18,5% 19,2% 43.459 8344 7426 0,6% 9654 1060984,92 244 1669
ES 1223500 550575 21,3% 22,1% 57.594 12728 11328 0,9% 13594 1222078,40 195 2546
F6 1223500 391520 22,0% 12,0% 32.300 3876 3450 0,3% 5864 409925,80 455 775
F7 1223500 464930 19,4% 13,1% 31.094 4073 3625 0,3% 7251 434305,29 514 815
F8 1223500 422927 19,0% 5,9% 13.715 809 720 0,1% 1296 129505,91 2352 162

mg. 19 — Table of data from the e-mail marketing

On the other hand in this last table we have the marketing result of sending the different funnels to
all the worldwide customers in order to make more conversions and to let them feel part of the
community.

56




Email Marketing
CAMPAIGN OBIJECTIVE: RETARGETING DETAILS: ALL THE COUNTRIES AGGREGATED IN EACH FUNNEL
FUNNELS | MAILSENT JUNK OPEN RATE CTR STEP 2 STEP 3 THANK YOU CR PURCHASES | TOTAL VALUE| UNSUBSCRIBE | SOCIAL SHARING
F1 78930 11840 36,0% 26,0% 7.391 1922 1711 2,2% 3080 307647,44 28 384
F2 78930 13418 31,3% 21,3% 5.253 1116 994 1,3% 1391 125043,02 54 223
F3 78930 12629 39,6% 10,2% 3.188 325 289 0,4% 434 34686,92 175 65
F4 78930 17365 33,3% 32,6% 8.579 2800 2492 3,2% 3240 356055,49 28 560
F5 78930 25258 38,3% 37,6% 11.369 4271 3802 4,8% 4562 410116,79 27 854
F6 78930 13418 39,6% 20,4% 6.376 1301 1158 1,5% 1968 137566,83 46 260
F7 78930 17365 34,9% 22,3% 6.138 1367 1217 1,5% 2433 145748,33 57 273
F8 78930 9708 34,2% 10,0% 2.708 272 242 0,3% 435 43460,84 161 54

mg. 20 — Table of data from the e-mail marketing

The performances of the first marketing campaigns of BESA for the ABC’s brand and sales were
even better than ever expected. It was clear that the quality provided from the British company was
well known for the athletes and also that customers used to buy a lot from the different resellers
worldwide; but the company didn’t know how much were burning in commissions.

With this first analysis, since only few e-commerces were selling ABC’s products, it was clear how
much value was in the brand.

In fact it’s impossible to deny how much value the brand itself gave to the performance results,
since it is quite uncommon that the vast majority of the campaigns had a positive ROAS.

BESA of course had a special strategic role in all the marketing choices and the experience in the
digital field was necessary to do not destroy and take advantage of the current scenario.

In the specific, analysing [img.9], first of all it is possible to see that for each Country there is a
different duration; this is due to the fact that in this first step it was needed to gain all the possible
data from worldwide customers and make a first evaluation in order to improve the overall
performances.

Obviously the agile marketing strategies have been used to optimize the landing pages and the
creative, but in this section the main attention will be on the data collected in the tables.

In this first conversion Facebook campaign, the most interesting result has been a geographical one,
in facts some Countries have shown that even if the cost per result in higher, what is really
important is the average order value. A superficial evaluation could drive in mistakes if only the
cost per result was considered; even the CTR is quite misleading. Looking at ES it is clear that the
cost per purchase is really low and the average order value is higher than in many other Countries
but the CTR doesn’t match this analysis if we compare it with UK and US. This can be related to
the fact that in ES many different creativities and copies must be tested in order to optimize the way
in which people interact with the posts.

In [img.10] we have the same campaign objective like in the [img.9], but the main difference is in
the targeting: here we have the lookalike audiences from the data of the different campaigns and
also built from the email list obtained. It is clear that the more is small the audience, the more will
cost the clicks and the impressions.

The first different values are in the frequency column, in fact, having smaller and more targeted
audiences, it was needed to let the post being seen around two times per user to let the campaigns
do its work.

From the analysis done in advantage, these adsets had to perform much better, but this was not true.
The adsets that were performing well with the previous targets didn’t perform the same with
lookalike audiences: an explanation lies in the fact that the average order value went down more
than the cost per result.

This anomaly had to be analysed better in order to understand where was the problem to adjust the
marketing. From many different interviews it was clear that with this approach many frequent
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customers were targeted so average cart value went dramatically down.
In the Countries where the overall ROAS is negative, some custom audiences from the email list
obtained had really bad results. In general, the more negative results are only in DE.

The [img.11] approach clarifies some uncertainties of the first two graphs where the targets were
not exploited. Here we can see how different interests and behaviors impact on the campaign
performances. The T3 and T10 show how much value of the campaigns can come from only few
adsets that are performing really well. In this case it’s obvious that the further decisions had to be
based on these results. With a deeper analysis it can be shown in which Countries these adset will
perform better in order to make more optimization on the ads.

When the campaign objective is not the conversion, it’s obvious that the campaign performances for
the sales won’t be really satisfying. This can be seen in the [img.12], where the ROAS seen in the
previous tables has going down dramatically. The point is that these adsets haven’t been created for
the direct purchases, but to increase the brand power of ABC. In fact, it is also thanks to this
campaign that the value of the conversions is bigger when the objective is different.

It is possible to check the different role of the clicks on the ads from the CTR, many users become
interested in the project but they decide to do not purchase. In this case, indirectly, a new potential
customer has been identified. With this kind of data it is possible to optimize the branding
performances. Specifically, mixing [img.12] and [img.13] it is clear that there are many ads that
really affect the overall performances: even a single thumbnail can be able to double the ROAS.
This means that the perception of the brand is still not clear and the engagement posts must be
optimized in order to let the user interact only on what they need to see to purchase more. In this
case it’s not possible to exclude with certainty the video or the images approach since a clear
scenario is not appeared in the tables. So a first approach in the optimization lies in more tests on
the different ads format. What is clear instead is that the video ads are more clicked; probably the
users are more video friendly rather than focused on the old style image ads.

In the last table of the Facebook ads performances we have the messenger campaigns where the
main objective is to collect the biggest number of users in the messenger bot campaigns. Through
this innovative approach we have the possibility to subscribe a user to a bot and then send him
messages in order to convert it into a customer. It is normal to have a lower CTR but in this case the
performances of the ads were really good. Many people were interested in what the marketing was
communicating and also the value of the purchases was quite high. This is a signal that many users
need to be warmed up in a different way before visiting the website.

It is common that the CTR is low and the CPC is quite high, but the ROAS is surprisingly high in
ES, UK and US.

When we start analysing the Google Ads performances, it is clear that they are directly related to
the Facebook Ads campaigns, due to the fact that the remarketing comes from the audience build
through the Facebook visitors.

With these ads we can really appreciate the value and the power of the retargeting, where the
businesses don’t need to be directly in touch with the customer, but they become attracted from the
products they love. This result is clear in [img.15], when the ROAS is compared with all previous
ones. The dynamic remarketing in fact is able to show the products the web visitor loves more
through the banners on targeted websites.

The frequency in this case is really high, the CTR is on average really low but the cost per result
and also the total value of purchases gives to this marketing strategy an important role in the overall
purchases level.
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Considering that on Google Ads the frequency will be high because of the remarketing, in the
[img.16] it is possible to analyse in depth how each banner or gif affects the overall performances.
In this case, it is clear that some banners attract more the attention of the customers, but this doesn’t
necessary mean a higher return on the ads spent. In fact, in the case of B8, a really low CTR is able
to give a higher value of the total purchases. In the [img.16] is really important to underline another
important characteristic of the advertising algorithms: usually it is possible to think that the higher
is the CPM, the lower is the quality of the banner. This is not true, and it clearly showed in B1 and
B11: the high CPM is related to a high CTR and a higher ROAS, this means that the quality of the
traffic is better and there is more competition to get the advertising spaces. This leads to a more
expensive price of the placements.

Another fundamental marketing strategy that increased the profits of ABC has been the search
marketing on Google ads.

Being with an ad at the top of the search for specific keywords means having access to a quantity of
highly targeted users that are really interested in the project.

When the data from [img.17] have been studied, the main result was on the really high CTR in
some Countries. All the keywords used were searched in English, and better analysis showed that
not so many users in non-English Countries were searching in the same way the products. So for
better local results, all the keywords had to be translated in the native language.

Obviously, it is clear that the higher the competition on some keywords, the higher will be the CPC
and the CPM, but in the case of the search ads the CR is really much higher than the usual one.

In the last Google table, [img.18], it is possible to clearly understand what are the differences
between different keywords searches. The CPM can be 10x higher in some occasions, but the CR
maintains the same proportions. The most interesting result is related to the keyword 16 that shows
incredible results and it shows how all the other must be improved to get the same results. This is
also a fundamental insight for the overall marketing on all the platforms, because it clearly exploits
something in which customer are really attracted.

While the performances on the traffic sources like Google and Facebook are directly related on the
quality of the creatives but also on the technical skills to handle the platforms, with the email
marketing the biggest challenge is only to have the lower possible amount of junk. For the rest of
the performance, it is all related to the funnel strategy. This also because the more the time goes on,
the more the users are blind to the emails received for the amount of scam that are used to be
received by emails.

It is clear from [img.19] that the funnel F5 is so much better compared to the others. The only
performances that a media buyer in this case analyses are the CR and the value of the purchases.
Furthermore, before considering this one as the best funnel, it is possible to analyse each step and
where the others lose their traffic. Usually it is possible that is just a matter of a button or a simple
headline that is not written properly.

The open rate also helps to improve the performances, in fact the first words that a user reads
clearly defines the approach he will have in the following steps.

Obviously, the biggest optimization must be done on the email list: the more is targeted, the higher
will be the CR.

The differences in this sense can easily be found in [img.20], where an already existing customer
who recognises the brand reads the email: the first improvement is seen in the open rate. But this is
not where the gold of the email marketing is: the real value lies in the CR, dramatically higher
compared to the one of cold users.

BESA didn’t expect to have so good results with the emails collected, but this showed how the lead
generation campaigns on Facebook and Google had an incredible result in an indirect way.
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In general, these campaigns structured from BESA for ABC on the different traffic sources had a
huge result because of the mix of digital marketing experience and brand positioning. All the
revenues generated in this initial marketing investment have been reinvested and ABC is
increasingly gaining market share.

A non-indifferent result was obtained also thanks to the influencer marketing that wasn’t mentioned
in the tables because of the scarcity of data, but also this affected a lot the quality of the email
marketing thanks to the followers of famous athletes.
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XII Conclusion

This case study from BESA Digital has been analysed to give to the reader a deep insight on how to
properly structure a digital marketing strategy and how to analyse the results obtained.

Obviously it was not possible to explain all the details of one year of hard work on an important
project as the branding of ABC, but the overall strategy, the management setup and the tools used
have been discussed.

The first chapters of this thesis have been necessary as an introduction to these arguments; in fact
many techniques, platforms and metrics evolve periodically together with the Internet world. The
theoretical part can be used to understand also how the marketing is changing and how the data is
going to be central in all the aspects of the everyday life, even in our creativity.

The data-driven approaches will have to be central in all the industries, and from the marketing
perspective, if correctly understood, it is possible to spread the same theory to many other fields. It
is really important to learn how to collect data from many different sources, how to collect them
together and how to properly analyse them with the correct tools.

The more the digital grows, the more techniques can be adopted to achieve data from customers,
employees, suppliers and so on. This will led to a future where all the decision will be mandatorily
data-driven and all the problems will be faced with a statistical approach.

BESA Digital, pioneer of the data-driven approach in the marketing, has applied all of these
managerial techniques to ABC in order to build an infrastructure that from a long-term perspective
was sustainable and profitable.

The brand build on the social media with the help of influencers and testimonials is a goldmine for
companies who are approaching the ecommerce world. Since the beginning it was clear that a so
strong brand could not disappear in a so challenging scenario, but the low barriers to entry for many
different competitors, made everything harder. Another big problem for BESA were all the
mistakes made in the past when using third parties to sell their products: all the quality of the
products were put in the shade because of the marketing mistakes of the resellers.

After the application of all the strategies discussed above, one year later from the beginning of the
partnership, ABC becomes one of the largest sports brand in Europe, United States and Australia.
The market share gained with the advertising was half due to the proper marketing solutions and
another half was the hidden brand that the company at the beginning was not able to exploit.

This is a fundamental point of this thesis: the data-driven approach helps all the aspects of a
company, from the production side, to the sales. In fact ABC would never say that the brand was so
strong till the advertising results showed this clearly.

Since the ads results were so strong that more or less all the campaigns had a positive ROAS, it can
seem obvious that scaling more, scaling harder and scaling faster can drive more sales and the
business “to the moon”. But this is not true. The strategy for the long-term run must change from
the one that it’s needed to spread the brand worldwide.

From this point of view BESA decided to adopt and schedule different approaches: the first was to
build a strong community driven by the influencers and testimonials that had to engage the users
and build relationships with them in order to create a direct contact customer-brand; the second was
to continue working on the major traffic sources like Facebook and Google in the native language
of all the main Countries selected.
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In fact the penetration only with the English language is hard where the people don’t use to know
this language, so local departments in many different well performing Countries must be done.
The ads in this way can be adapted to the specific cultures, can be less aggressive and more
integrated to the local societies. The branding advertising must become part of the everyday life of
the customers, where they must become at the core of the company’s choices.

The customers must desire to feel part of the ABC community, where they can meet their favourite
athletes, they can share their trainings with new friends and learn always new things thanks to the
quality of the information provided by the social media managers.

For the long-term run ABC decided to entrust BESA Digital also for the support marketing: the

British company will adopt all the new techniques and strategies, being ready to become one of the
biggest sports ecommerce in the internet world.
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